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ee your plant meets its quota, or fails, lies 
largely in your hands. Your leadership can put 
it over—but if you haven't already got a smooth run- 
ning, hard hitting War Loan Organization at work in 
your plant, there’s not a minute to lose. 


‘Take over the active direction of this drive to meet 
—and break—your plant's quota. And see to it that 
every one of your associates, from plant superintend- 
ent to foreman, goes all-out for Victory! 


To meet your plant’s quota means that you'll have 
to hold your present Pay-Roll Deduction Plan pay- 
ments at their all-time high—plus such additional 


amounts as your local War Finance Committee has . 


assigned to you. In most cases this will mean the sale 
of at Jeast one $100 bond per worker. It means hav- 
ing a fast-cracking sales organization, geared to reach 
personally and effectively every individual in your 


plant. And it means hammering, right. along until -. 


you've reached a 100% record in those extra $100 
—or better—bonds! 


LET’S ALL 
BACK THE ATTACK! 


This is an official U.S. Tr adverti. 


YOUR WAR LOAN QUOTA 


ent—prepared under auspices of Treasury Depart pent and War Advertising Council. 


And while you're at it, now’s a good time to check 
those special cases— growing more numerous every 
day—where increased family incomes make pos- 
sible, and imperative, far greater than usual invest- 
ment through your plant’s Pay-Roll Deduction Plan. 
Indeed, so common are the cases of two, three, or 
even more, wage-earners in a single family, that you'll 
do well to forget having ever heard of ‘10%’ as a rea- 
sonable investment. Why, for thousands of these 
‘multiple-income’ families 10% or 15% represents but 
a paltry fraction of an investment which should be 
running at 25%, 50%, or more! 


After the way you've gone at your wartime pro- 
duction quotas—and topped them every time—you’re 
certainly not going to let anything stand in the way of 
your plant’s breaking its quota for the 4th War Loan! 
Particularly since all you are being asked to do is tc 
sell your own people the finest investment in the 
world—their own share in Victory! 


This space contributed to Victory by 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 128 


The Board of Directors has de- 
clared a dividend of ten cents (10c) 
per share on the outstanding 
Common Non-Par Value Shares 
of the Company, payable on the 
Ist day of April, 1944, to the 
holders of the Common Non- 
Par Value Shares of record at the 
close of business February 19th, 
1944. The books will not be closed. 


HUGH J. FERRY, Secretary 
Detroit, Michigan, February 27, 1944 


AMERICAN GAS 
AND ELECTRIC COMPANY 


44 
Preferred Stock Dividend 


e TE E papules quarterly of One 
Dollar hteen and Three-quarter 
Cents ($1 “8 per share es the 4 
cumulative Pref zrred capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the querter ending March 31, 1944 
payable April 1, 1944, to holders of 
such stock of record on the books of the 
company at the close of business March 


Common Stock Dividend 


e TE regular quarterly dividend of 
Forty Cents (40c) per share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending March 31, 1944, payable March 
15, 1944, to holders of such stock of 
record on the books of the company at 
the close of business February 16, 1944. 


F, W. DRAGER, Assistant Secretary. 
February 9, 1944. 


A. HOLLANDER & SON, INC, 


COMMON DIVIDEND 


BLENDED A dividend of 25c. per 
FURS share on the Common 
Stock has been de- 
clared payable March 15, 1944, to 
stockholders of record at the close of 
business on March 4, 1944. Checks 


will be mailed. 
Newark, N, J. Albert J. Feldman 
February 8, 1944 Secretary 


Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


OLD SECURITIES WANTED 


WANTED: Old bonds—unsalable, defaulted se- 

curities of extinct railroads, states, cities, corpora- 

ations, etc. — full description for price offered. 
. T. WEBBER 

415-K WALNUT ST. DANVILLE, ILL. 
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CHALLENGE 
EVERYONE 
WHO WORKS 
OFFICE: 


Business Men! 


DEAD FILES 


can Save 


AMERICAN LIVES 


Waste paper is critically needed right now for millions 
of cartridge boxes, bomb bands, shell casings and 
cartons for food and blood plasma. 

Take a look through your files and store-rooms. 
That old correspondence, bills never referred to any 
more ... needless duplicates and triplicates. They can 
make or wrap some of the 700,000 products our front- 
line fighters must have. 

You can help to fill that critical need ... help to 
open those war factories closed by lack of waste paper. «, 

Pull out your dead files . . . send ’em to war! And 
set up a regular program for paper-saving in your 
office. Appoint a Waste Paper Spotter delegated to 
do the job. 

Start right now! 


Megazines and 
Books: Tie them in 
bundles about 18 oendCertens: Flatten 
inches high, them out and tie 

them in bundles 


Corrugated and 


Wastebesket Paper 
Cerdboerd Boxes 


(Wrappers, Envelop- 
es, Etc.): Flatten and 
pack down in a bor 
or bundle so that it 
about 12 inches can be carried. 


or the purpose of retiring bank 
loans and increasing working cap- 
ital, Phillips Petroleum Company is 
planning to offer $40 million deben- 
ture 2%s of 1964. 
x * 

I. J. Harvey, Jr., president of 
The Flinktote Company, announces 
changes in the personnel of the board 
of directors, new members being cho- 
sen to succeed to the vacancies cre- 
ated by the resignations of John R. 
Bird of Boston, William S. Gray, Jr., 
president of the Central Hanover 
Bank & Trust Company, and Joseph 
A. Thomas of Lehman Brothers. The 
new directors are Clifton W. Gregg, 
treasurer of the company, and vice 
presidents George P. Heppes and 
Stuart H. Ralph. John M. Hancock 
of Lehman Brothers continues as 
chairman of the executive committee 
of the board. Mr. Bird and Mr. 
Thomas are serving in the armed 
forces. 

American Rolling Mill Company 
has agreed to purchase from C. E. 
Tuttle, president of Rustless Iron & 
Steel Corporation, all his common 
stock interest in the latter company, 
from which he plans to retire as presi- 
dent and a director. Charles R. Hook, 
president of American Rolling Mill, 
is expected to succeed Mr. Tuttle as 
president of Rustless Iron & Steel, 
which the larger company has con- 
trolled for a number of years. 

x k * 

William P. Witherow, president of 
the Blaw-Knox Company, has been 
elected a director of Westinghouse 
Air Brake Company and of Union 
Switch & Signal Company. 

2 

Collins & Aikman Corporation di- 
rectors have authorized the redemp- 
tion of 10 per cent of the outstanding 
39,750 shares of 5 per cent converti- 
ble preferred stock, of record Feb- 
ruary 29. The shares will be redeemed 
at 110 and accrued dividends. 

x * * 

Distillers Corporation - Seagrams, 
Ltd. has arranged a $75 million cred- 
it with 23 banks to finance, on a long 
term basis, the purchase of the Frank- 
fort Distilleries, at a cost of $418 
million, and to provide for temporary 
expansions of working capital. 
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them flat (the way 
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in bundles about 12 
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SAVE 


Finfoto 


HOW NEW 


The Capitol at Washington where tax plans take shape 


TAXES WILL AFFECT 


BUSINESS AND THE MARKET 


Large companies, using invested capital option 
and paying well below 80 per cent limit, will be 
most affected; some will derive net benefit 


— taxes collected from corpo- 
rations rose from $3.9 billion in 
1942 to $5.1 billion in 1943, while 
the increase in excess profits tax pay- 
ments was much larger—from $3 bil- 
lion to $7 billion. Considering the ex- 
tent of the rise in tax liabilities, cor- 
poration earnings were remarkably 
well maintained last year, thanks to 
sharply rising volumes. Most of the 
railroad companies had lower earn- 
ings; because of the exhaustion of 
EPT credits they were subject to 
heavy excess profits taxes for the 
first time. It is noteworthy that prom- 
inent industrial companies which re- 
ported substantially lower earnings 
paid less taxes than in 1942; the de- 
cline in net was the result of heavy 
increases in operating costs, notably 
wages. 

Unless the 1944 tax bill is vetoed 
by the President, this year’s addition 
to the tax load will be relatively small. 
Instead of adding billions to the cor- 
porations’ tax payments, the total ad- 
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ditional cost is estimated at only five 
hundred million. However, with the 
exception of a relatively small minor- 
ity, gains in volume this year will not 
be sufficient to absorb higher tax pay- 
ments and costs. If earnings before 
taxes hold at approximately the 1943 
level, any increase in rates or reduc- 
tion in exemptions will be reflected 
in net income. 


MANY FACTORS 


Numerous factors need to be con- 
sidered in appraising the probable ef- 
fect of the new tax measures, includ- 
ing exemption bases used (average 
earnings or invested capital), carry- 
over credits, type of business, renego- 
tiation of war contracts, probable in- 
creases in operating expenses (as well 
as cancellations or other factors which 
could substantially reduce earnings 
before taxes), and the relation of 
taxes paid in 1943 to the over-all 
limit of 80 per cent. 

From the viewpoint of the corpora- 


tion taxpayer, the two most impor- 
tant changes in the law are the five- 
point increase in the excess profits 
tax rate and the reduction in EPT 
exemptions calculated on the invested 
capital base. Income and surtax rates 
are unchanged, and the postwar re- 
fund remains at 10 per cent of the 
EPT. The 80 per cent limit on total 
income and excess profits taxes is 
retained. 

The specific earnings exemption 
from EPT is raised from $5,000 to 
$10,000. On the invested capital base, 
the exemption on the first $5 million 
of capital remains unchanged at 8 
per cent. On the next $5 million, the 
allowance is reduced from 7 per cent 
to 6 per cent; and on the next $190 
million from 6 per cent to 5 per cent. 
Under the House version of the tax 
bill, the rate on capital above $200 
million would have been reduced to 
4 per cent, but the Senate voted a 5 
per cent rate in this high bracket, 
which was adopted in conference. 

The increase in the EPT rate from 
90 to 95 per cent will not have any 
very marked effect upon the earnings 
of companies using the average earn- 
ings base, nor will small companies 
using the invested capital option be 
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greatly affected. However, in the 
higher brackets, the indicated decline 
in net earnings for corporations using 
the latter option may amount to as 
much as 16 per cent assuming that 
operatiug earnings are unchanged 
from 1943. In some cases, companies 
using the invested capital base would 
‘have to expand earnings before taxes 
40 to 50 per cent in order to hold net 
income (after taxes) even with 1943 
levels. 

Enterprises having invested capital 
substantially in excess of $10 million, 
and subject to total Federal taxes 
amounting to more than 40 per cent 
and less than 75 per cent of total 
earnings in 1943, will be most affect- 
ed. Since the maximum of 80 per 
cent still applies, companies which 
had previously paid between 75 and 
80 per cent of earnings to the tax 
collector will not have much to lose. 


MINOR PARADOX 


There is a minor paradox in the 
fact that the new tax set-up will re- 
sult in a small net gain for companies 
in the maximum tax range, where the 
invested capital base is used. Reduc- 
tion in credits will mean that a larger 
part of the 80 per cent paid in taxes 
will be EPT. This will automatically 
increase the 10 per cent postwar re- 
fund, which is generally considered 
as a part of net income. 

There are some instances in which 
there has been relatively little differ- 
ence between the exemption offered 
by the invested capital method and 
that affarded by average earnings. In 
such cases, it may now be advantage- 
ous to switch from the invested capi- 
tal to the average earnings option. 

The difficulty with estimates based 
on 1943 earnings lies in the fact that 
there are other variables which will 
assume major importance in 1944. 
Most of the railroads use the invested 
capital option, and the reduction in 
the rate of exemption from 6 per cent 
to 5 per cent on capital above $10 
million will make a substantial differ- 
ence in credits for most roads listed 
on the exchanges. However, the ac- 
tual increase in the tax burden will 
probably not be very large, since the 
full effect of the recently negotiated 
wage increases will be felt for the first 
time in 1944. Earnings will be lower 
this year but—in the majority of 
cases—the primary factor will be 
higher operating expenses rather than 
the effects of the 1944 Revenue Act. 
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Walch for 


A “Progress Chart” 
of Rail Reorganizations 
Why Utility Issues Have 
Marked Time 


The same will probably be true of 
a considerable number of industrial 
companies, since the settlements of 
the coal miners’ and rail unions’ wage 
demands have provided the impetus 
for a determined drive on a wide front 
to break the “Little Steel” formula. 

From a long term viewpoint, the 
provisions of the bill relating to re- 
negotiation may well prove of major 
importance. The right of appeal is 
established for the first time. Any 
cases not settled by agreement may 
be taken to the U. S. Tax Court. 
The renegotiation law will terminate 
December 31, 1944, subject to a six 
months extension by action of the 
President. Provision for an earlier 
termination of contract renegotiation 
by the President is not likely. 

Other sections of the law will af- 
ford significant benefits in a limited 


number of cases. Capital gains are 
exempted from the declared value ex- 
cess profits tax. All corporations 
emerging from bankruptcy or receiy- 
ership are given the right to use the 
capital structure of the predecessor 
company for tax purposes. (Where 
capital structures are reduced sharply 
in reorganization, this will materially 
reduce EPT liabilities.) The oil in- 
dustry’s depletion allowances are 
maintained, and a 15 per cent allow- 
ance provided for miners of potash, 
feldspar, graphite and other minerals. 
The list of strategic minerals exempt 
from EPT is expanded. 

The most drastic increases are 
made in excise taxes. Rates on alco- 
holic beverages, furs, jewelry and 
other luxury products are raised 
sharply. Under prevailing conditions 
it does not seem probable that the in- 
creased taxes will have much effect 
upon the luxury trades. Nor is it 
likely that higher taxes on transporta- 
tion, and on communication by tele- 
phone, telegraph, radio and cable will 
curb the public demand for these 
services. 

Considering all angles, it does not 
appear that the new tax legislation 
will be a major factor in the market, 
although the effects may be sufficient- 
ly important to bring about adjust- 
ments in some individual situations. 


AN ABOVE-AVERAGE 
PEACE BENEFICIARY 


Jewel Tea retains impressive earning power despite 


wartime difficulties. 


ntry of the United States into the 

war on December 7, 1941, had 
these very early results: The coun- 
try’s stock of new automobile tires 
was seized by the Government, the 
submarine menace along the Atlantic 
Seaboard sharply reduced the supplies 
of coffee coming up from South 
America, and in the Pacific Ocean 
the flow of tea to these shores was 
halted. Later on, gasoline shortages 
brought rationing in the east, fol- 
lowed by gasoline restrictions in the 
remainder of the country. 

For an enterprise having such 
unique operating policies as Jewel 
Tea, it would seem at first glance 
that those developments would have 


Rapid growth in recent years 


led to disastrous consequences. In 
the first place, some 40 per cent of 
sales normally come from coffee, and 
a significant contribution also is made 
by tea (although it is not as impor- 
tant as its prominence in the com- 
pany’s name would suggest) and co- 
coa (obtained from Afri#a). Second- 
ly, while Jewel operates a group of 
about 150 self-service stores in Chi- 
cago, by far the greater part of its 
distribution is effected by means of 
its 1,500 or so automobile routes in 
42 states and the District of Colum- 
bia. And in addition to those prob- 
lems, there also has been the common 
handicap of shortage of manpower. 
As stated by the company itself, it 
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has had to contend with “rubber, gas- 
oline and mileage restrictions, coupon 
and point rationing of many food 
products, price control, shortages of 
merchandise and manpower. .. .” That 
those problems have been met and 
solved is reflected in sales figures, vol- 
ume for the 52 weeks ended January 
1, 1944, being $52.3 million as against 
$53.2 million for the preceding year. 
Trucks have been reconditioned, 
mileage reduced 44 per cent under 
1941, new food items have been found 
for many that no longer are obtain- 
able in quantity, at the Barrington 
(Ill.) plant Army rations are being 
assembled, and at mid-year 736 truck 
routes were operated by women. 


TAXES RISE 


Jewel Tea Company’s 1935 sales 
volume of $18.8 million was not a 
great deal larger than that for 1920 
($17.5 million). But there was this 
very important difference: In the 
earlier period, the company’s total tax 
payments amounted to only 11 cents 
per share; by 1935, it was paying out 
the equivalent of $1.21 per share. In 
more recent years, expansion has 
been rapid, but this growth has not 
been sufficient to absorb the growth 
in the tax load, which for 1942 had 
risen to the equivalent of $4.51 per 
share! In the same year, earnings 
were $2.03 per share (of which $1.80 
was paid out in dividends. 

Not only should a return of peace- 
time bring materially lower taxes, but 
it should be accompanied also by at 
least a partial return to the company’s 
pre-tax profit margins of a few years 
ago, which from 1935 to 1939 ran 
from 11 per cent to almost 13 per 
cent, and in the first half of last year 
was slightly less than 5% per cent. © 

For the first half of 1943, Jewel 
earned 62 cents per share, as against 
86 cents for the corresponding 1942 
period, but inasmuch as the company 
expects to have an unused excess 
profits tax credit of some $200,000, 
earnings for all of 1943 may well ap- 
proximate the 1942 result. Even on 
that basis, the stock at current prices 
of around 29 could hardly be regard- 
ed as cheap, nor does the indicated $1 
dividend rate afford an attractive 
yield. But in light of the earnings 
potentialities of the sales volume that 
has been built up (only a very small 
part of which represents Government 
business, the shares have very inter- 
esting longer term possibilities. 
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YEAR-END SURPRISES } 
IN RAIL RESULTS 


December statements reflect accruals 


for retroactive wage raises and taxes 


Oh present income tax structure 
tends not only to absorb greater 
and greater portions of rising income, 
but conversely to cushion sharp re- 
ductions in receipts or increases in 
expenses. Of the various estimates of 
the gross cost of the recent boosts in 
railroad wages, the most reliable ap- 
pear to approximate $300 million on 
Class I roads. However, with nearly 
all these roads already in or entering 
the EPT bracket, it is of great im- 
portance to observe that the bulk of 
the cost of the wage increases will be 
borne indirectly by Uncle Sam him- 
self—perhaps, on an over-all basis, as 
much as 70 per cent. 

Even then, the burden of the re- 
mainder upon the carriers is ap- 
preciable, as indicated for a dozen 
major systems in the appended tabu- 
lation. Note, however, that these fig- 
ures are on an annual basis. As far 
as 1943 was concerned, the increases 
for non-operating workers were re- 
troactive to February 1, but those 
applying to operating workers were 
retroactive only to April 1. 


RAISES ANTICIPATED 


Since it was apparent long before 
the threatened strike that rail work- 
ers were going to be awarded retro- 
active wage increases, the great ma- 
jority of carriers had commenced 
making accruals long before the rates 
were finally determined. However, 
since the accruals had to be sup- 
positional they were not uniform, 


and extraordinary year-end adjust- 
ments were necessary. 

Under the circumstances, there 
were less reliable bases than usual for 
advance estimates of December earn- 
ings and consequently numerous sur- 
prises in both directions. December 
net incomes are not even now avail- 
able for all carriers, but the final 
month’s net railway operating in- 
comes in the tabulation afford sharp 
contrasts in most instances, that find 
their explanations principally in these 
retroactive wage and incidental (and 
other) tax adjustments. 


SOME EXAMPLES 


Official details on such adjust- 
ments have not been released in most 
cases and many may not be known 
until the complete pamphlet reports 
are published some time hence. In- 
teresting individual examples are 
available, however. Southern Pacific, 
for instance, showed a December net 
of but $760,000 as against $13.2 mil- 
lion a year before, and it would ap- 
pear that a $12.8 million “estimate 
covering the raise for non-operating 
employes from February to Decem- 
ber, inclusive” was charged against 
the closing month. 

Northern Pacific Railway, on the 
other hand, reported a December 
net:of $4.5 million vs. $2.5 million a 
year before, although in this case it 
must be borne in mind that there was 
still a substantial EPT carryover. 

The two other roads that showed 


——-December—— 

1942 1943 
Atchison ......... $9,335 $6,430 
Chesap. & Ohio... 5,954 2,946 
Great Northern... 3,615 2,888 
Illinois Central.... 5,183 3,476 
Louisv. & Nashville 861 1,535 


New York Central 11,132 8,101 
Norf. & Western. 2,515 2,994 
Northern Pacific... 2,509 4,476 
Pennsylvania ..... 4,295 14,008 
Southern Pacific.. 13,160 760 
Southern Railway. 7,690 2,343 
Union Pacific..... 10,627 = 3,319 


—*Net Railway Operating Income —-- 


Wage Boost Costs and December Rail Earnings 


+Estimated Annual Cost 
of Wage Increases 


——yYear r 
1942 1943 *Total §Net Share 
$83,548 $65,840 $14,828 $2,150 $0.86 
39,644 37,216 7,94 1,116 0.15 
39,445 28,563 6,425 932 0.37 
41,008 38,261 9002 1,305 0.96 
16,421 18,301 7,263 1,053 0.90 
90,399 88,540 28,814 4,178 0.65 
23,830 24,909 4,473 649 0.46 
27,463 36,423 5,551 805 0.32 
145,278 127,546 37,619 5455 0.41 
102,502 77,243 20,416 2,960 0.78 
46,266 35,745 8253 1,197 0.92 
61,025 41,206 15,569 2,258 1.02 


* Thousands of dollars. + Standard & Poor’s Estimates. § After adjustment of taxes. 
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increased December nets were Louis- 
ville & Nashville and Norfolk & 
Western, in both of which cases over- 
generous accruals apparently had been 
made in the earlier months. Inciden- 
tally, both roads, already heavy EPT 
situations, showed sizeable gains in 
their final 1943 net figures over the 
previous year. 

An interesting situation not cov- 
ered in the tabulation is that of the 
Gulf, Mobile & Ohio Railroad which 
reported a December net income of 
$1.2 million vs. $478,803 a year be- 
fore, in consequence of a net credit 
of no less than $1.5 million to tax 
accounts in the final month. Indicat- 
ing the variety of factors that may be 
involved aside from the wage in- 
creases, tax credits were taken to the 
extent of $799,000 on sale or retire- 
ment of properties, $670,000 in con- 
nection with refinancing charges and 
$232,000 in various other adjust- 
ments. 

Also not tabulated, St. Louis-San 
Francisco disclosed considerable in- 
teresting detail in showing a Decem- 
ber net of $2.1 million vs. $3.1 mil- 
lion. Of $809,000 estimated retro- 
active wage increases in the closing 
month alone, $508,600 pertained to 
prior months, and the entire year’s 
accruals were brought up to more 
than $3 million. 


FUTURE ESTIMATES 


One thing should be borne in mind 
in connection with the per-share costs 
of the annual wage increases as esti- 
mated in the tabulation—they cannot 
be simply deducted from earning pow- 
er as a base for future estimates. This 
is because, so far as comparisons with 
1943 are concerned, a large part will 
have been allowed for in the figures 
for that year. Secondly, the base con- 
stitutes a period of the greatest rail- 
road employment in history, to han- 
dle unprecedented traffic, so it must 
be remembered that return of nor- 
mal traffic volume after the war will 
require fewer employees and at the 
same time will cut taxes materially, 
aside from tax rate and particularly 
EPT reductions. 

It appears perfectly obvious that 
the better carriers have been left with 
pretty fair earning power after the 
wage blows (as modified in net in- 
come by tax adjustments) and appear 
able to continue with the debt reduc- 
tion programs that should materially 
aid postwar operating results. 
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OPPORTUNITIES 
NEW LISTINGS? 


Two newcomers on N.Y.S.E. date back 
95 and 111 years and are still growing 


ewcomers to the New York 

Stock Exchange attract atten- 
tion for many reasons, not the least 
being the fact that their listing appli- 
cations, which have been checked and 
double-checked down to the final com- 
ma, present an up-to-the-minute pic- 
ture of their financial and trade pasi- 
tions and permit of a fairly accurate 
appraisal of managerial ability, busi- 
ness prospects and earnings possibil- 
ities. 

Not infrequently the newcomers 
are relatively new in the business 
world, but from time to time corpo- 
rations whose securities are admitted 
to trading on the “Big Board” repre- 
sent business entities which go back 
far beyond the memories of any liv- 
ing investor, yet still possess vigor 
and possibilities for further growth. 

Two among the most recent addi- 
tions to the list are in this latter 
group. The Cooper-Bessemer Corpo- 
ration, admitted to the list on Feb- 
ruary 11, was incorporated in Ohio 
in 1929 as a combination of two com- 
panies one of which, the C. & G. 
Cooper Company, was established in 
1833—111 years ago. Charles Pfizer 
& Company, Inc., incorporated in 
New Jersey in 1900, represents a 
business which began as a partnership 
in 1849. 


BOTH CONSERVATIVE 


Each of the newcomers has kept 
well within the bounds of its own in- 


dustry and while adhering to conser- 


vative business and financial policies, 
has also kept abreast of the times. 
Charles Pfizer & Company, Inc., 
is one of the leading producers of fine 
chemicals, 70 per cent of its product 
normally going to the food, pharma- 
ceutical and beverage industries. Its 
policy always has been to concentrate 
on a limited number of high standard 
products, its principal output being 
ascorbic acid (vitamin C), riboflavin 
(vitamin B,) and tartaric acid, salts 
of mercury, iodine and bismuth. Last 
September it acquired a refrigeration 
unit near its plant in Brooklyn, 


N.Y., for the purpose’ of increasing 
its production of penicillin, and an- 
nounced plans for expending $750,- 
000 on the project. 

The company confines its activities 
to products for which raw materials 
are wholly obtainable in this country, 
and neither the war in Europe nor 
its later extension to the Pacific cre- 
ated a raw material supply problem 
as it did for many in the pharmaceu- 
tical and chemical field. 

Because of the increasing demands 
for chemicals for military purposes 
sales have expanded sharply over the 
past two years. Net sales in 1941 were 
$10.3 milliom, which increased to 
$11.4 million in 1942, and in the first 


‘nine months of this year reached 


$11.9 million. This last figure com- 
pares with $8.2 million in the same 
period of 1942. Net income followed 
the same pattern. In 1941 earnings 
were equivalent to $2.27 per share of 
common stock. In 1942, $2.53 was 
earned, including a postwar refund 
of 22 cents, while in the first nine 
months of 1943 net rose to $2.69 
against $1.75 in the comparable peri- 
od of the preceding year, 1943 earn- 
ings being subjected to renegotiation. 
Pfizer, with no funded debt, has 
500,000 shares of $1 par common. Its 
preferred stock was retired February 
15 last year. In June, 1942, the com- 
pany retired its old no par common 
stock, exchanging it for the present 
issue on the basis of 344 shares of 
new $1 par common for each share of 
no par common. The new common 
was placed on a 35-cent quarterly 
rate which, with a year-end distribu- 
tion of 25 cents, brought the 1943 
dividend total to $1.65. Dividends 
have been paid without interruption 
on the common issues since 1925. 
While military demands appear 
near a peak, the company’s trade po- 
sition and its production of vitamins, 
as well as its expansion into the 
penicillin field, brighten its prospects 
both for the duration. and for the 
postwar period. Around its current 
price of 45 the yield on the regular 
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basis of $1.40 is but 3.1 per cent, sug- 
gesting a-belief that the comfortable 
margin of dividend coverage may 
open the way to a more liberal divi- 
dend policy. 

The Cooper-Bessemer Corporation 
manufactures gas and diesel engines 
for marine, industrial and utility 
users, and direct drive compressor 
units for the transmission of natural 
gas through high pressure lines. It 
has plants in Pennsylvania and Ohio, 
owns a warehouse in Oklahoma and 
leases warehouse facilities in various 
sections. Wartime production is en- 
tirely for the Army and Navy Com- 
mission and for chemical, petroleum 
and other war active industries. 

Net sales have moved sharply up- 
ward since the company’s conversion 
to war work, but unfilled orders have 
accumulated, the backlog June 30, 
1943, the latest date for which figures 
were released, being $52.4 million, 
the equivalent of more than a year’s 
production at current levels. Net sales 
for the ten months ended October 31 
were $32.7 million which compared 
with $31.7 million reported for 1942, 
reduced since by renegotiation to 
$28.6 million. Renegotiation necessi- 
tated no change in net income, which 
stood at $2.32 per common share for 
1942, including $1.25 postwar refund. 
For the ten months to October 31 
last net income was $2.38 per share, 
including $1.22 postwar refund. 


DIVIDEND RECORD 


In each of the past two years Coop- 
er-Bessemer has paid dividends total- 
ing $1.50, but its dividend record has 
been spotty, with none distributed 
from 1932 to 1940. Its dividend po- 
sition has been improved somewhat 
by the action of stockholders in No- 
vember last. Up to that time a 2-to-1 
ratio of current assets had been re- 
quired before dividends could be de- 
clared on the common stock, but the 
stockholders changed this to require 
only a net of $40 per $3 prior pref- 
erence share, of which 64,878 shares 
are outstanding. There are 263,437 
shares of no par common. 

The common shares around 13 of- 
fer a yield well in excess of 10 per 
cent, reflecting recognition that while 
earnings may.continue high for the 
duration, the company’s postwar out- 
look is not so clear, and will again 
depend almost entirely on the public 
utility, natural gas and petroleum in- 
dustries. 
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HOW 
INVEST $5,000 


Yielding 5.9 per cent, group offers en- 


hancement prospects, minimizes dangers 


mong the things that must be 
taken for granted in presenting 
purely common stock portfolios for 
the average man with a specified sum 
available therefor, is that he has used 
sound judgment in determining its 
availability. It is not the purpose of 
this series to offer an all-embracing 
estate-building program to the exclu- 
sion of home ownership, adequate in- 
surance coverage of all kinds, or oth- 
er types of investment or savings, but 
rather to aid the investor in the selec- 
tion of common stocks of a value 
properly a part of his broader pro- 
gram. 


WAR BONDS 


This means, for example, that the 
investor is supposed already to have 
purchased his Government War 
Bonds as heavily as possible in his 
circumstances for the many sound 
reasons, both patriotic and selfish, 
that so often have been presented in 
the columns of this publication. And 
it means, too, that there should be no 
conflict between his equity invest- 
ment program and a policy of in- 
creasing his War Bond investments 
both periodically and, in such special 
campaigns as the Fourth War Bond 
Drive, in added amount. 

The same general rules have been 
followed in selecting the present port- 
folio as were outlined in the first ar- 
ticle of the series (FW, February 9, 


pp. 13 and 29). As to the spread of 
risks, the nine issues represent (1) 
the major northwestern railroad, with 
a good over-all record (the particu- 
lar stock is designated “preferred” 
but, since no junior stock ever was 
issued, it is actually a common stock), 
(2) the West Coast’s leading inte- 
grated utility system, (3) one of the 
smaller sound integrated oil com- 
panies displaying growth tendencies, 
(4) the world’s leading rubber prod- 
ucts manufacturer, (5) a consolida- 
tion of venerable producers of soap, 
cosmetics and allied products, (6) an 
outstanding maker of a wide range of 
building products, (7) the leading 
manufacturer of cellulose acetate 
(rayon) yarns and fabrics, with im- 
portant stakes in pyroxilin and ace- 
tate plastics, (8) a major variety 
chain with an unusually stable earn- 
ings record, and (9) one of the larger 
and stronger motion picture com- 
panies, with a television subsidiary. 


DIVIDEND RATES 


Dividends bracketed after the 
names of the issues in the portfolio 
and used in income and yield com- 
putations are fixed regular rates in 
the cases of Paramount (quarterly 
regular raised from 30 to 40 cents in 
December), Kress and Pacific Gas; 
regular 50 cents plus 1943 extra of 
$1 for Colgate; established but not 

(Please turn to page 19) 


A $5,000 EQUITY PORTFOLIO 
> Recent 
Market Recent 

Shares Issue (Dividend) Price Value Income 
20shs. Celanese Corp. ($2)............. 38 760 40.00 
20shs. Colgate-Palmolive-Peet ($1.50). 24 480 30.00 
20 shs. Flintkote Co. ($0.90)........... 20 400 18.00 
15shs. Goodyear Tire & Rubber ($2)... 37 555 30.00 
20 shs. Great Northern Railway ($2)... 28 560 40.00 
20shs. Kress (S. H.) ($1.60)........... 29 580 32.00 
20shs. Mid-Continent Petroleum ($1.40) 25 $500 $28.00 
20 shs. Pacific Gas & Electric ($2)...... 31 620 40.00 
25shs. Paramount Pictures ($1.60)..... 24 600 40.00 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 9, 1944 


American Chain & Cable C+ 

Speculative positions may be main- 
tained, around 23. (Ind. $2 an. div. 
yields 8.7%.) In pursuance of its 
policy of diversifying through acqui- 
sitions as well as internally, company 
recently absorbed Maryland Bolt & 
Nut, manufacturer of bolts, nuts, lag 
screws and forgings, distributing 
through mill supply and heavy hard- 
ware houses to railroads and indus- 
trial users. Meanwhile, June-half net 
jumped to $2.12 from $1.27 per share 
a year before (when tax allowances 
were excessive) and final 1943 net 
should make satisfactory comparison 
with 1942’s $3.48, as adjusted for 
subsequent 28-cent renegotiation re- 
fund. (Also FW, Apr. 14.) 


Carrier Corp. C+ 

Traded on the N. Y. Curb, stock 
is a reasonably priced speculation in 
growing engineering fields at about 
14. Company plans a postwar busi- 
ness larger than before or even dur- 
ing the war, and has allocated $1.1 
million for plant improvements. Its 
research department is preparing for 
extensive new lines of reciprocating 
compressors for air conditioning units 
in various sizes, etc. Report for the 
October year disclosed sales of $27.8 
million vs. $20.9 million in 1941-42, 
earnings of $1.73 vs. $1.52 per share, 
and backlog up slightly at $23.3 mil- 
lion. No adjustment was found neces- 
sary in renegotiation of 1942 con- 
tracts. A modest common dividend 
may be initiated this year. 


Chain Belt B 

May bring better prices later on 
than present 19. (Divs. continuous 
since 1902; ind. $1 an. div., less 
Wisc. div. tax, yields 5.2%.) Octo- 
ber-year sales climbed $7.7 million 
(40 per cent), yet reported net de- 


clined to $1.77 from $1.87 per share 


in 1941-42, due to $12.56 vs. $8.28 
taxes and $1.85 vs. $1.11 contingen- 
cies. ‘Against the latter, company has 


charged 52-cent net refund in rene- 
gotiation, leaving 1941-42 earnings 
undisturbed. Management expects 
good postwar business in normal 
chain and transmission equipment, 
conveyors, sewage treatment equip- 
ment and jobbing grey iron and mal- 
leable castings. 


Food Machinery B+ 

War-peace prospects warrant new 
commitments at concessions from 
current 56. (Paid 35 cents each in 
Mar., June and Dec., 70 cents in Sept., 
$1.75 total yields 3.1%.) Distin- 
guished in war by development and 
production of armored amphibian 
tanks and cargo carriers, normal 
products are food growing, process- 
ing and packing equipment, some 
leased with stabilizing effects on rev- 
enues. New products are ready for 
peace, and company recently ac- 
quired important Niagara Sprayer & 
Chemical. Much more than doubled 
September year sales ($50.6 million) 
raised net only to $5.02 from $4.07 
per share, because of huge $22.65 vs. 
$8.98 taxes, and $2.68 vs. $1.48 con- 
tingencies. 


Inland Steel B+ 

One of the soundest of the inte- 
grated steels, realistically priced at 73. 
(In 1942 and 1943, paid $1 each tn 
Mar., June and Sept., $1.50 year-end 
in Dec.; $4.50 total yields 6.2%.) 
Preliminary statement for 1943 dis- 
closed a slight gain in earnings to 
$6.62 from $6.57 per share a year 
before. It took record-breaking ship- 
ments, a reduction in Federal taxes 
to $11.85 from $14.63 per share, and 
a halving of postwar reserves to 61 
cents from $1.22 per share, to over- 
come the squeeze between rising costs 
(notably wages) and fixed ceiling 
prices, common to its industry. Com- 
pany is second largest in the Chicago 
district and is considered an efficient 
and relatively low-cost entity. 


Inspiration Consolidated Cc 
Longer-range inflation-hedge char- 
acteristics at 10 do not offset risks 
in postwar uncertainties. (Ind. $1 
an. div. yields 10%.) Company op- 
erates a low-grade porphyry copper 
mine in the Globe-Miami district of 
Arizona, but has reduced former high 
costs where possible. Earnings be- 
fore depletion equalled $1.10 per 
share in the first nine months of 1943 
against 98 cents a year before. Last 
reported output (1941) totalled 91.8 
million pounds, or 77.7 pounds per 
share of stock. Ore reserves last esti- 
mated in 1939 at 57.9 million tons 
averaging 1.37 per cent copper. Ana- 
conda owns a 28 per cent interest. 


Myers (F. E.) & Bro. B 
Preponderance of agricultural over 
other civilian outlets suggests earn- 
ings recovery during and after the 
war; recent price 46. (Reg. $2 an. 
div. yields 4.3%.) Normally a pump 
specialist (4/5 of sales), company 
also produces sprayers, water sys- 
tems, automobile washers, hay tools, 
door hangers and other hardware 
and equipment. After renegotiation 
allowance, its October year returned 
$2.85 vs. $2.96 per share in 1941-42 
and a preconversion $5.45 in 1940- 
41. Profit restrictions were largely 
offset by reductions in taxes ($2.19 
vs. $5.02) and contingencies (25 
cents vs. $1.54)—1941-42 as renego- 
tiated. 


National Tea Cc 

Company's recent progress appears 
fairly reflected in stock’s price around 
6. (Pfd. div. arrears cleared in 1942.) 
Number of stores has been reduced 
every year, from 1,600 in 1930 to 950 
in 1942 and 874 in 1943. Sales per 
unit did not cross the earlier year’s 
for a decade, but have since climbed 
from $50,358 in 1938 to successive 
highs of $58,305 in 1940, $71,115 in 
1941, $94,686 in 1942 and $105,023 
in 1943. Company is now converting 
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adaptable units to self-service and 
combination grocery and meat stores. 
National Tea is following the practice 
of strengthening financial position be- 
fore resuming common dividends, but 
payments appear at least considerably 
less remote. 


Sinclair Oil C+ 

Speculative commitments warrant- 
ed at 11. (Reg. 50-cent an. div. 
yields 4.5%.) Company last year 
opened new plants for production of 
high-octane gasoline and _ butadiene 
for synthetic rubber, and erected over 
200 miles of refined-products pipe 
line between Chicago and Toledo. 
June half year operating income was 
off from the year before despite in- 
creased revenues, but reduced lease- 
hold cancellations, abandonments and 
dry holes, as well as taxes, still ad- 
vanced net to 76 cents from 65 cents 
per share and satisfactory compari- 
son is indicated for the second half. 


Sun Oil A 

Investment quality and growth 
prospects warrant high appraisal of 
earnings; recently quoted at 60. 
(Reg. $1 an, div., plus 50-cent Dec. 
extra, yields 2%2%.) Last year 
earned $4.56 vs. $2.91 per share in 
1942 (2.85 vs. 2.79 per cent of vol- 
ume, whereas 1941 net of $5.64 was 
8.8 per cent). Major peacetime 
tankship builder, company has been 
an important shipbuilder for war, be- 
sides making outstanding contribu- 
tions as an integrated oil company. 
Last year, it developed a new all- 
petroleum Dynafuel concentrate, re- 
putedly half again as powerful as 
U. S. standard 100-octane test fuel. 
This year, it has brought in the larg- 
est gas producing well in South 
Texas, yielding 200 million cubic feet 
daily. (Also FW, Mar. 17.) 


Wilson & Co. Cc 

Price of around 9 is less than three 
times 1943 fiscal net; speculative po- 
sitions may be continued. (Last pfd. 
arrears to be cleared with $3 pay- 
ment next month, paving way for 
com. divs.) The October year’s com- 
mon earnings equalled $2.74 vs. $2.70 
per share a year before, notwithstand- 
ing a non-recurring non-operating 
charge of 37 cents for premium on 
bonds retired. During the year, a 
new issue of $20 million first mort- 
gage 3s was sold to refund the en- 
tire $20.6 million 4s and 334s. (Also 
FW, July 7.) 
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POSTWAR OUTLOOK 
FOR OIL RESERVES 


Concern for the future leads American com- 


panies to plan activities in 


cooperation in build- 
ing a pipe line across Arabia to 
transport oil produced by American 
companies operating in the Middle 
East, under an agreement reached a 
week ago, is more than another step 
by domestic petroleum interests to- 
wards greater postwar participation 
in world markets without at the same 
time increasing the drain on our own 
crude reserves. The pipeline’s ter- 
minus at the shores of the Mediterra- 
nean will also make Arabian oil avail- 
able to American companies in the 
event of future shortages of domestic 
crude. 

Notwithstanding our crude oil re- 
serves not long ago were the greatest 
in history, estimated January 1, 1943, 
as 20 million barrels, there has been 
growing concern lest we are ap- 
proaching a down-trend in reserves 
while entering a period of increasing 
requirements. The increase in recent 
years has resulted not from new dis- 
coveries but from revisions and ex- 
tensions of earlier discoveries. In 1942 
new pools were responsible for only 
260 million barrels, marking the na- 
dir of a steady drop from 1937 when 
discoveries totaled 927 million barrels. 


DRILLING RESTRICTED 


In part the drop in discoveries in 
the past two years has been the re- 
sult of wartime restrictions on pros- 
pecting and on material scarcities. 
But the number of dry wells has been 
increasing ; and there can be no rea- 
sonable quarrel with ‘the ‘Statement 
that the peak of oil discoveries in this 


‘country has been passed, and that we 


must plan now for the day when con- 
suming requirements will begin cut- 
ting into the reserve unless outside 
oil resources have been integrated in- 
to our domestic industry. 

There are a number of such outside 
sources, and leading American oil in- 
terests had gradually been acquiring 
stakes in them in the years preceding 
the war. Even before World War I 
our interests in Mexico were exten- 
sive, but what is politely referred to 


foreign areas 


as “expropriation” practically ended 
our interest there. 

American interests also had a foot- 
hold in Roumania and other fields in 
Southeastern Europe now occupied 
by Germany. That phase of our 
European venture terminated 
even before our entry into the war, 
and its future must wait on the set- 
tlement of that conflict. 

In the Far East, concessions and 
some developments of American com- 
panies have passed, at least tempo- 
rarily, to Japanese control, and re- 
turn to their original holders is likely 
to be a matter of several years. It is 
conceivable also that when the Japs 
are forced to abandon them they will 
wreck all installations, indefinitely 
postponing the time when those areas 
will be in position to figure impor- 
tantly as overseas extensions of the 
American petroleum industry. 


FOREIGN SOURCES 


For the nearby and early postwar 
years the most interesting area, and 
one which already is in partial oper- 
ation, is the northerly section of 
South America, particularly Vene- 
zuela and Colombia. On the West 
Coast, Peru also offers possibilities. 
Standard Oil of New Jersey already 
has a substantial interest in Peru 
through International Petroleum. 

In Venezuela a number of com- 
panies are active and others are study- 
ing that field closely. Amerada, Creole 
and Standard of Venezuela (the lat- 
ter two Standard of New Jersey 
subsidiaries), Gulf Oil, Pantepec, 
Socony-Vacuum and Standard’ of 
California all have interests ‘in that 
country, which promises to become 
the major South American oil pro- 
ducer, and one that will assist greatly 
in easing the future strain on U. S. 
reserves. In Colombia, the Barco con- 
cession, jointly owned by Texas Com- 
pany and Socony-Vacuum, is produc- 
ing some oil. Its potentialities are 
regarded as high. 

Development of the Saudi Arabia 

(Please turn to page 21) 
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NO PLACE Bigotry is a malevolent 
HERE FOR spirit that can erode the 
BIGOTRY human soul, once it se- 


cures a hold upon it, 
and turn the milk of human kindness 
into a curd of unnatural hatred be- 
tween man and man, creed and creed, 
race and race and even reach so far 
as to poison nation against nation. 
Wars have flamed out of the witch- 
craft of bigotry when it began to brew 
its venom—the history of our civil- 
ization attests to it. Out of bigotry 
was spewed Nero who massacred the 
early Christians, the fanatics who 
drove the Pilgrims to seek a sanctu- 
ary on the bleak and rocky shores of 
Massachusetts, and the sadist Hitler 
into a black power that has disrupted 
a peaceful world by his blood-letting 
persecutions. 


We are not immune from the dan- — 


ger of this affliction, for it can develop 
out of the war—hence we should zeal- 
ously guard our portals of democracy 
that strives for freedom from hatred. 

What then is there more fitting 
than to encourage the observance of 
Brotherhood Week, February 20-26, 
the week of the birthday of George 
Washington, the father of our coun- 
try, who in his own great character 
sanctified the spirit of the bond be- 
tween brother and brother? President 
Roosevelt in his endorsement of this 
observance, to be held under the aus- 
pices of the National Conference of 
Christians and Jews, Inc., reminds us 
of the basic religious faiths from 
which democracy has grown—that all 
men are children of one Father and 
brothers in the-human family. 

If we can only adhere to such a 
credo, then bigotry cannot flourish 
here. If we fail to observe what all 
great. leaders have taught us—that 
security is fostered by the spirit of 
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brotherhood between men—we may 
unconsciously travel along the saine 
road to chaos that has led Germany 
to her ruin. 


ONLY A 


For a long while, 
FRACTION whenever the FInan- 
REMAINS CIAL Wor -p tried to 


point out the fallacies 
in the claims of business baiters con- 
cerning the reported large salaries re- 
ceived by corporate executives, addled 
minded agitators would take us se- 
verely to task and contend we were 
misguiding our readers with misrep- 
resentations instead of the facts. They 
would not realize that when the Se- 
curities & Exchange Commission 
makes these large salaries public it 
tells only part of the story, the gross 
salaries, before taxes were deducted. 

A favorite example cited by these 
critics was the salary and incentive 
payments received by Eugene Grace, 
head of Bethlehem Steel. But Grace 
told his own story only recently, 
when he disclosed that for 1943 his 
salary and incentive pay had been 
voluntarily sliced from half a million 
to $221,645, but all that was left for 
him after the tax collector got 
through was $42,546. And for 1944 
the net will be but $20,159 after all 
Federal income taxes including the 
12% per cent “holdover” tax. 

In voluntarily reducing his total 
payments from the half-million mark, 
the greatest loser was Uncle Sam, 
rather than Mr. Grace, for it would 
have been the tax collector who would 
have gotten the lion’s share of it. 

Here is a man upon whose shoul- 
ders and guidance hangs the well- 
being of a $1% billion business hav- 
ing left only about $20,000 to reward 
him for his cares and worries.. ‘This. is 
an example of how brains and hard 


work have been penalized by the 


sadist principle of stripping the rich 


man of more than nine-tenths of his 
earnings. Here we have the evidence 
which should silence those who claim 
management has been receiving dis- 
proportionate rewards. 


TREASURY’S Having been suc- 
HANDS cessful in forcing 
TIED office holders to pay 


Federal taxes the 
Treasury has gone a step further and 
is attempting to collect taxes on the 
interest on the bonds of such bodies 
as the Port of New York Authority. 
The right to do this has been in litiga- 
tion for over three years, but now the 
Tax Court of the United States has 
thrown Morgenthau’s contention into 
the discard. There is where it should 
rest, and it is not likely that its slum- 
bers will be disturbed even if the case 
is carried to the Supreme Court. 

Making employees in the public 
service amenable to taxation is not 
analogous to imposing a levy on the 
bonds issued by state or local Gov- 
ernments, or their subdivisions, for 
under the Constitution such obliga- 
tions have been granted exemption 
from taxes, and this same privilege 
was not contemplated for employees 
in the public service. 

The decision of the Tax Court 
comes as a welcome relief since it 
demonstrates that not by the will of 
a government bureau can an estab- 
lished principle in self-government be 
changed. 

As a consequence of this ruling, 
considerable uncertainty has been 
lifted from the market for state, mu- 
nicipal and other bonds of this type. 
There remain some avenues of our 
civic life where the “no trespassing” 
sign can still be enforced. = 
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MARKET 
OUTLOOK 


Balance of influences continues on the favorable side, 
although further period of price irregularity may well be 
~seen. No change in fundamental trend, which remains 


upward 


THE YEAR so far has been a trying one for those 
who look for "action" in the stock market. Not 
only have prices backed down to their levels of the 
latter part of December, but the volume of trading 
has seldom approached the million share mark, and 
day-to-day changes in the price averages have been 
almost uniformly fractional. That has been the 
over-all market picture. Special segments, however, 
have been able to do considerably better. Although 
now slightly below their high for the year, the rail 
shares have given evidence of continuing their 
better-than-average performance. The utilities have 
been steady. And the number of stock issues making 
new highs each day continues to run far ahead of 
the new lows. 


THERE ARE suggestions that before developing 
into a more impressive affair, the market may be 
awaiting the appearance of some factor not now 
on the horizon. The continued run of the tide of 
war news in our favor seems more or less to be 
taken for granted, and before much market in- 
fluence is felt from this quarter there would prob- 
ably have to be a change either of trend or of pace. 


UNEXPECTEDLY, General Motors during the week 
declared a 75-cent dividend, after two years of 
50-cent quarterly payments. And for a day or so, 
at least, this gave heart to the general stock list 
on the theory that this action on the part of the 
highly regarded management of an industrial giant 


facing wholesale reconversion, indicates that post- 


war problems are expected to be considerably less 
serious than many others now think. 


THAT THE market .is looking for reasons to ad- 
vance, rather than decline, is shown by the fact it 
completely ignored the cut in the International 
Nickel dividend, which itself was followed by a rise 
in the price of this company's shares. 


INVESTOR SENTIMENT has not been helped by 
things that have occurred in Washington. A few 
weeks ago the air was full of talk of gradual re- 
conversion to civilian goods by companies (or by 
individual plants) whose war orders were being cut 


back in consequence of the growing number of 
items with which the armed forces have now been 
fully equipped. But now, regardless of adequate 
supplies of numerous metals and other materials 
and an easy labor situation in some industrial 
centers, permission to return to the ‘production of 
any significant number of civilian items is being 
withheld. Although the official reason given is that 
success of the European invasion must be assured 
before idle plants can be reconverted, the suspicion | 
is held in a great many quarters that an important 
reason is the attempt to keep the public from losing 
its war-conscious" state of mind. 


ALTHOUGH OFFICIAL Washington obviously is 
suffering from "invasion jitters," the general public 
entertains no question concerning the outcome of 
this impending expedition. Because of this con- 
fidence in the expected Spring campaign, any 
serious setback to our forces would probably have 
its repercussion on stock prices. 


FEARS HAVE been expressed about the growing 
surpluses in supplies of a number of raw materials, 
and this doubtless has had some degree of effect 
on the market. The probabilities are, however, that 
appropriate steps will be taken before such sur- 
pluses can have any serious influence on the general 
situation. And as an offsetting factor, inventories 
of numerous sorts of "peacetime goods" have al- 
ready declined close to zero levels, and their re- 
building must precede the satisfaction of con- 
sumers' wants. 


AT NO TIME are the factors of influence all on the 
favorable side—or all on the unfavorable side. The 
important consideration is the balance of the in- 
fluences involved. The balance at the present time: 
is on the favorable side, and there is every indica- 
tion that it will remain there for a considerable time 
to come. The general stock market may undergo a 
further period of backing and filling, but nothing 
has occurred to change the opinion that the highs 
of this year will be found materially above pre- 
vailing levels. 


Written February 9; Richard J. Anderson. 
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CHANGES IN RECOMMENDED ISSUES: Cur- 
rently quoted around 93, Atlantic Coast Line col- 
lateral 4s of 1952 have risen comparatively sharply 
since they were first included among the selected 
issues on page |4, September | of last year (at a 
price of 80). Secured by deposit of 596,700 shares 
of Louisville & Nashville common stock (5! per cent 
of the outstanding total), these bonds now are sell- 
ing at almost the same price as the Atlantic Coast 
Line's first 4s of 1952, which have as security a first 
mortgage on 2,783 miles of line, and their current 
yield of about 4.3 per cent holds but little attrac- 
tion. Consequently, the collateral 4s are being 
dropped from the "profit" bond group, and profit- 
minded purchasers at lower levels are warranted 
in considering a transfer into some other issue pos- 
sessing better possibilities from this point forward. 

Among such bonds are the same road's general 
4\/5s of 1964, currently priced at about 77. These 
bonds have a mortgage position, being secured by 
a first lien on 615 miles, a second lien on 2,783 miles 
and a third mortgage on 1,138 miles of line. This 
issue is being added this week to the bond profit 
group. 

Chicago Pneumatic Tool $3 preferred stock has 
been carried for some time. During the past year 
it has been a comparatively sluggish performer, its 
1943-44 range being only about five points. At its 
present level of 4! there is a profit of several points 
above the original recommended price, and it is 
suggested that this be taken. Funds so released can 
be transferred into one of the other preferred issues 
remaining in the same group. 


GOOD POSTWAR MARKET: Last year, munici- 
pal bond flotations to raise new capital amounted 
to $175 million, which was a new low for a great 
many years. For 1942 the total was $342 million, 
and during 1938 and 1939 the rate of sale was over 
$900 million a year. Funds so raised are used, for 
the most part, for such purposes as the construction 
of new city halls, libraries, jails, sewer systems, water 
works, bridges and roadways. With counties and 
municipalities forced to operate within a rigid war 
economy, it is impossible for them to obtain the 
materials needed for such construction, and they 
have thus had to postpone nearly all projects of 
the sort. 

This situation is having two results: It is of course 
adding further to the demand for capital goods 
that will continue to accumulate during the war; 


CURRENT 
TRENDS 


and, because so many political bodies are being 
forced to live within their means, municipal finances 
are being considerably strengthened. Thus, upon 
the lifting of restrictions on new construction, there 
will be few municipalities that will not be ready 
with blueprints for new "“improvements'’. And, 
because of their wartime economizing on capital 
expenditures, they will be in excellent position to 
sell new bonds to raise the necessary funds. 
Although the Federal Government is already worry- 
ing about how it can create work for returning 
soldiers, a considerable part of the problem will be 
solved for it by the states, counties and munici- 
palities. 


WHISKEY STOCKS DOWN: At the end of 
1943 an indicated 385.3 million gallons of whiskey 
were being held in warehouses—84 million gallons 
less than at the end of 1942. At last year's rate of 
consumption, there would appear to be sufficient 
stocks remaining to carry the country through an- 
other 4!/> years, even though U.S. distillers were 
not permitted to resume production. (Whiskey 
manufacture has been suspended for more than 
a year’) 

The fact of the matter is that maintenance of a 
reserve of around a hundred million gallons is 
regarded by the industry as necessary if supplies 
to consumers are not to be unduly interrupted 
awaiting resumption of production. And, in addi- 
tion, it is estimated that about twenty per cent of 
the stocks now in hand will disappear through 
evaporation, leakage, etc. Thus, for all practical 
purposes, it would appear that our effective inven- 
tory is only about 200 million gallons. But this is 
sufficient to permit the industry an adequate sales 
volume for more than two years, even though no 
production is allowed it in the meantime. 


DIVIDEND TRENDS IN ’43: Best dividend com- 
parison with 1942 was made by the rubber group 
last year, the seven tire issues listed on the 
New York Stock Exchange paying an aggregate of 
nearly $14.3 million, as against $8.4 million, an 
increase of almost 70 per cent. According to the 
Exchange's computations, wide gains were also 
shown by the amusement group, whose dividends 
rose 3! per cent, and by the farm equipments, oils, 
and paper and publishing, whose increases ranged 
from 10 to 13 per cent. Smaller aggregate dis- 
bursements were made by mining companies (off 
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10 per cent) and by "U.S. companies operating 
abroad", whose dividends shrank per cent 
- from year-earlier levels. Of 845 common stock 
issues listed last year, 687 paid dividends, as 
against 659 dividend payers in 1942. 


MAN-MADE RUBBER UP: Synthetic rubber 
production last month hit a new all-time high, 
amounting to 50,000 tons and comparing with an 
average rate of about 33,000 tons a month for 
1943. While government sources state that the 
January rate of output was not up to previous 
expectations, nevertheless it is of more than pass- 
ing interest that the month's indicated 600,000-ton 
annual rate compares with this country's average 
prewar use of around 700,000 tons a year. Hopes 
are that the second half of this year will see out- 
put running at 75,000 tons a month—equivalent to 
a 900,000-ton annual rate. 

Three-fourths of the current production of syn- 
thetic rubber is coming from an alcohol base, 
because of unforeseen delays in getting petroleum- 
rubber plants into operation. Thus, probable rev- 
enue benefits to the oil companies are materially 
smaller than generally imagined. 


PLUG PULLED: Some of the strategic raw mate- 
rial producers are wondering whether the recent 
price action of the mercury market is a forerunner 
of what may happen elsewhere when production has 
reached a point sufficient for all war needs and 
when an adequate stockpile has been completed as 
well. Now used principally for the manufacture of 
mercury fulminate, which is used as a detonator of 
explosive charges, quicksilver before the war was 
selling around $80 per flask (76 pounds). Upon the 
outbreak of the war it shot up in price, reaching 
$210 in 1942. The mercury price ceiling now is 
$191-$195.50, but within several weeks last raonth 
the market price had plummeted to $135. More 
recently, it has sold at $130. Obtained from the 
sulphide ore by roasting, most of the U.S. supply 
comes from California, Oregon and Nevada. 
Domestic output last year was 53,000 flasks, vs. 
18,633 flasks in 1939. 


This Month's 
High Grade Security 


Recommendations 
Issue: Price 
U. Treasury bonds, due 1969......... 100 
Callable at 100 beginning 1956. 
Denominations, $500 and up. 
U. S. Treasury 2!/2% bonds, due 1970......... 100 
Callable at 100 beginning 1965. 


Denominations, $500 and up. 


U. S. Treasury /% certificates of indebtedness, 
due February |, 1945 
Denominations, ‘$i, 000 and up. 


CORPORATE NEWS: Sales of McCrory for Janu- 
ary were off 3.4 per cent compared with same 
month of 1943... . Walgreen continues 40 cent 
quarterly dividend, payable March ||... . Union 
Pacific earned $35.46 and $14.09 per share, respec- 
tively, on the preferred and common stocks last 
year, vs. $62.37 and $26.14 per share in 1942. ... 
General Electric obtains order from WGN, Inc., to 
build 40,000-watt television transmitter and studio 
equipment for delivery after materials restrictions 
are lifted. . . . American Type Founders acquires 
Frederick Hart & Company. . . . Pacific Tel. & Tel. 
to reduce intrastate long-line rates estimated at a 
minimum of $3.8 million annually... . Chicago Mail 
Order sells $2 million debentures for working cap- 
ital for postwar use. . . . Stewart-Warner to dispose 
of refrigerator and electric range manufacturing 
division to Admiral Corporation. . . . Distillers 
Corp.-Seagram's whiskey inventories $85 million 
Novembér 30, compared with $59 million July 31, 
1943. . . . American Locomotive gets order for 
25 mikado-type locomotives from Canadian Pacific, 

. Directors of Van Raalte approve retirement 
of 30 per cent of preferred stock June |... . 
American Stove resumes production of gas ranges. 

. Standard Oil of New Jersey ceases to be a 
holding company under SEC. . . . Weirton Steel, 
subsidiary of: National Steel, is turning out elec- 
trolytic zinc-coated sheets at rate of 160 feet per 
minute. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 1:. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in reiction 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current cat 
FOR INCOME Allied Stores 5% cum............ 97 55.16% 100 
Chic., Burlington & Quincy Ist & Cons. Edison (N. Y.) $5 cum...... 104 864.81 105 
ref. Ss, "A", 98 5.10% 1071, No. Amer. Co. (par $50) 6% cum. 54 5.56 
Pennsylvania R.R. deb. 4!/2s, '70.. 100 4.50 102%, can 9 
Western Maryland Ist 5's, ‘77... 101 5.45 eynolds Metals cum... ... 2 
: Union Pacific R.R. 4% non-cum... 93 4.30 Not 
FOR PROFIT 
@Atlantic Coast Line gen. 4!/2s,'64 77 5.84 Not FOR PROFIT 
*Atlantic Coast Line coll. 4s,'52.. 93 4.30 105 Reasonably assured dividends and prospects of appreciation 
Cleve. Union Term. Ist 44/s,'77.. 87 5.17 105 are combined in these issues. 
N. Y., Chic. & St. Louis ref. 4!/os,'78 90 5.00 102 Atch., Top. & S. F. 5% non-cum... 88 5.68 Not 
Northern Pac. ref. & imp. 6s, 2047. 88 6.82 110 *Chicago Pneu. Tool $3 cum.conv. 41 7.32 55 
Southern Pacific 4!/os, 1969....... 78 5.77 100 Electric Bond & Share $6 cum..... 92 6.52 110 
Gillette Safety Razor $5 cum.conv. 74 6.76 105 
@—Added this week. *—Removed this week; see page 12. Republic Steel 6% pr. cum....... 90 6.67 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 


commitments held by the ,overage investor, with only secondary place accorded the ' ‘business sent =p wba of shares. 
Recent ——Dividend—— -——Earni —Earnings—— 


Price 1942 1943 1942 1942, 1943, 
Adams-Millis........... 28 $1.75 $1.75 $2.02 bs20 Ol Macy (R.H.) ......... 28 $1.67 $2.00 $1.84 £$2.14 
Amer. Machine & Fdry... 15 0.80 0.80 1.14 60.60 May Department Stores. 54- 3.00 3.00 
Amer. News ........... 34 1.80 1.80 3.62 b2.62 Melville Shoe ......... 32 2.00 2.00 2.29 - b1.08 
Borden Company ...... 30 1.40 1.50 1.91 b0.87 Murphy (6.C.) ...:... 72 350 300 633... 
Carolina, Clinch. & Ohio. 100 5.00 500 ff... ¢... Philip Morris .......... 83 5.00 450 g6.10 b2.90 


Chesapeake & Ohio.... 46 3.50 300 4.25 3.97 Standard Oil of Calif... 36 1.50 2.00 2.35 2.00 
Consolidated Edison ... 22 1.60 1.60 1.79 1.09 Underwood Elliott Fisher. 56 2.50 2.50 3.04 1.89 


Elec. Storage Battery.... 42 2.00 2.00 2.20 bi.ll Union Pacific R.R....... 100 §=66.00 6.00 26.14 613.37 
First Nat'l Stores....... 37 2.50 2.50 3.0! bI.34 United Biscuit ......... 22 1.00 1.00 2.61 1.73 
Gen'!l Amer. Transport.. 45 2.00 2.25 3.27 2.95 U. S. Tobacco.......... 24 1.32 | 

MacAndrews & Forbes.. 28 1.80 1.65 1.92 cl.13 Walgreen ............. 27 1.60 1.60 42.27 2.20 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. f—Fiscal year ended July 31. g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 


k—Fiscal year ended September 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 

—Earni 


1943 1942 1943 ce 1942 { 1943 
American Brake Shoe... 40 $1.70 $1.80 $3.22 c$2.08 Great Northern Ry. pfd.. 28 $2.00 $2.00 $11.63 $7.84 
American Stores ....... 15 0.75 1.00 1.54 b0.58 Homestake Mining ..... 43 ae | 2.20 60.75 
Anaconda Copper ..... 25 2.50 2.50 [4.20 tc2.98 Kennecott Copper ..... 31 3.00 3.00 {4.51 ¢b2.06 
Atchison, Topeka & S.F.. 58 6.00 6.00 27.79 13.86 Lime Locomotive ...... 39 2.00 2.00 Sta 
Bethlehem Steel ....... 586.00 6.00 6.32 8.57 Louisville & Nash. RR... 78 7.00 7.00 16.59 cll.85 
ea 28 2.00 2.00 2.15 1.92 McCrory Stores ....... 17 1.00 1.00 1.90 $2.22 
Climax Molybdenum a 3.20 3.20 5.31 2.90 Mid-Continent Pet. 25 1.40 1.40 3.29 62.59 
Commercial Solvents ... 15 0.60 0.60 1.27. 0.4 
Continental Can 33 1.25 1 00 I 77 rl 63 National Lead a ee 20 0.50 % 0.75 0.87 b0.40 
Crown Cork & Seal Te BR) 28 0 50 0.75 1.84 c1.50 New York Air Brake eeces 37 2.00 2.00 4.02 c2.68 
Firestone Tire ......... 39 «1502.00 -k5.04 k6.40 Pennsylvania Railroad .. 28 250 250 7.71 4.82 
Freeport Sulphur ...... 33 2.00 2.00 3.05 3.10 Thompson Products ....- 351.50 1.50 6.49 66.43 
Fruehauf Trailer ....... 321.40 «(1.65 3.72 ¢2.57 ‘Tide Water Asso. Oil... 14 0.70 085 1.32 1.13 
General Electric ....... 36 1.40 1.40 1.56 1.09 Timken Roller Bearing... 49 2.00 2.00 2.68 2.03 
Glidden Company ..... 19 0.80 0.90 ki.70 ki.88 U. S. Steel. ....... 53 400 4.00 5.29 442 


{—Before depletion. a—First quarter. b—Half year. c—% months. k—Fiscal year ended October 31, 1942 and 1943. 
r—!2 mcenths to September 30. s—I2 months to July 31. 
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CAPITOL TIDES 


What of postwar taxes? Food forecasts 
differ. Arabian oil control stays private 


ONE-FIFTH LOAF, even, is bet- 
ter than none. As unsatisfied as he 
is with the $2.3 billion additional 
revenues provided by the new tax 
bill whereas he had asked $10.5 bil- 
lion, President Roosevelt would not 
be logical in permitting the measure 
to become law without his signature, 
let alone in vetoing it. The former 
procedure would, of course, give ex- 
pression to his dissatisfaction, but 
this has already been made pretty 
clear, and because of the later effec- 
tive date of new excise taxes it would 
cost something over $100 million in 
receipts. A veto would throw the 
whole mess back in the lap of a Con- 
gress in no mood to boost present 
tax burdens any further in an elec- 
tion year, and might definitely kill 
any increase for 1944. 


There might be some point in re- 
fusing what is considered an inade- 
quate one-fifth loaf were there some 
prospect that the refusal would soon 
produce the desired “full loaf, but 
FDR is realist enough to entertain 
no such belief. 


POSTWAR TAX REDUCTIONS 
are already a subject of lively argu- 
ment and rather extreme convictions. 
FRB Chief Eccles told the Tax In- 
stitute last week “It is likely that the 
Federal postwar budget will be well 
above $20 billion annually. There- 
fore a wholesale tax reductions are 
out of the question if we are to main- 


INANCIAL advertis- 

ers may profit from 
the fact that the nation- 
wide Clark newspaper re- 
search study shows more 
men and women recall 
BOSTON GLOBE adver- 
tisements than those of 
twenty-two other major 
newspapers studied. 


Boston Globe 


MORNING - EVENING-SUNDAY 


FEBRUARY 16,'1944 


tain a balanced budget, and such tax 
reductions as we can afford must be 


applied in a way that will contribute _ 


most to the maintenance of employ- 
ment.” President Thies, of the 
American Bankers  Association’s 
Trust Division, sees it quite different- 
ly, that the only way “we can hope” 
to maintain a balanced budget after 
the war and service a $300 billion 
debt is by a drastic reduction in in- 
come tax rates on corporations and 
individuals, and the reduction or 
elimination of the capital gains tax. 


Postwar continuance of the present 
tax policy, says Mr. Thies, would 
threaten to lead to national socialism. 


MEAT FAMINE? The monthly 
bulletin of Commerce’s BAE indica- 
ted civilians this year may expect to 
get about the same amount of meat as 
last year, estimating production 
would be about 25 billion pounds (8 
per cent) higher but that enlarged 
military, lend-lease and _ perhaps 
European relief requirements would 
absorb the increase. The National 
Livestock Producers Association took 
immediate issue and predicted that 
within 60 days the nation would be 
almost on a famine basis with re- 
spect to beef and within 90 days the 
pork supply will have shifted from a 
feast to a famine basis, too. The As- 
sociation’s executive secretary, P. O. 
Wilson, charges improper price con- 
trols have caused liquidation of 25 
to 30 per cent of breeding flocks of 
sheep in the West. © 


Meanwhile, a wheat belt drought 
has brought talk of something like a 
revival of World War I’s “Wheatless 
Wednesdays,’ whereas BAE estima- 
ted a 1944 per capita supply at 229 
vs. 224.3 pounds in 1943. 


PRIVATE MANAGEMENT won 


a most important victory recently in 


connection with development of the 
Arabian properties of Standard of 
California and Texas Company. The 
two will finance, build and wholly 


-own a refinery in Saudi Arabia to 
-supply the United Nations, and the 


U. S. Government will finance con- 
struction of a pipeline to cost up- 
wards of $25 million, from that point 
to an Eastern Mediterranean port, 
which also would be completely under 
corporate control, with the Govern- 
ment to be repaid in oil products over 
a 25-year period. Petroleum Admin- 
istrator Ickes, who announced the 
agreement, had been charged with 
harboring ideas of at least a govern- 
ment voice in control, 


Rep. Dirksen (R., Ill.) has intro- 


* duced a bill calling for HOLC liqui- 


dation in two years and absorption 
of its remains by RFC. 


OFF THE RECORD, Washington 
is saying: Container shortages are 
growing in seriousness, re-use cam- 
paign will increase. . . . There may 
be a Banking & Currency subcom- 
mittee in the House to promote price 
control and rationing cooperation with 
the Administration. . . . An oil sub- 
sidy plan for marginal producers 
won't stop the industry’s drive for 
better prices. . . . A new Veterans 
Replacement Bureau will soon be 
serving over 100,000 dischargees 
monthly. . . . Surprising and power- 
ful aids for small business are being 
predicted for the near future. 

Put Yourself on a 


—By Theodore K. Fish. 
“Know-As-You-Go Basis" 
Capital Gains ond: Lomet Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’x11%"’) Pin a 
Dollar Bill to this We ad Malt 


HANDY RECORD BOOK co. 


656 BROADWAY, NEW YORK (2, N. 
Or at Leading Stationers 


BUYS THE NEW 
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Digestibles 


The Frosted Foods-Snyder Divi- 
sion of General foods wil add quick- 
frozen applesauce to its lines, follow- 
ing months ot experimentation—the 
new product requires three hours to 
thaw out, but the result is fresn and 
nellow in flavor and color. . . . Con- 
tinental Baking has developed an im- 
proved method for “peeling” wheat 
by removing the indigestible outer 
layers ot bran without robbing the 
grain of the proteins in the inner 
bran—the process is expected to yield 
more flour per bushel of wheat... . 
Better loaves of bread in less time 
are promised with the new infra-red 
baking machine perfected by Ameri- 


can Machine & Foundry—the pans of * 


dough are carried on an endless belt 
through a heating chamber equipped 
with a battery of infra-red lamps 
which bake the inside of the loaf at 
the same time as the crust, and in 
one-third less time than the conven- 
tional oven, .. . Dehydration of prac- 
tically any vegetable or fruit without 
loss of natural color or quality is 
made possible by a vacuum-heating 
device patented by Guardite Corpo- 
ration—the vacuum prevents the 
“browning” of such foods as apples 
and potatoes, which usually become 
discolored under the present dehy- 
drating systems. Somewhat 


strange are the current campaigns of 
two leading salt companies: (1) Mor- 


A FREE BOOK 


your personal, creative power! Awaken 
the silent, sleeping forces in your own consciou# 
ness. Become Master of your own life. Push 
aside all obstacles with a new energy you have 
overlooked. The Rosicrucians know how, and 
will help you apply the greatest of all powers in 
man’s control. Create health and abundance for 
yourself. Write for Free book, “The Mastery of 
Life.” It tells how you may receive these teach- 
ings for study and) use. It means the dawn of a 
new day for you, . . Address: Scribe W.B.T. 


Je ROSICRUCIANS 


SAN JOSE (AMORC) CALIFORNIA 


By Weston Smith 


ton Salt recommends salt for your 
grapefruit, while Worcester Salt sug- 
gests salt for your sidewalk (i.e., 
when it is slippery). 


Movie Pickings 


Columbia Pictures may make six 
more films in the 1944-45 season, 
bringing its total up to fifty pictures 
for the first time in some years—the 
purpose is to help serve the small 
exhibitors who need a larger supply 
of features to keep in business... . 
Next super attraction of Radio-Keith- 
Orpheum will be the picturization of 
“The Robe,” the spiritual novel by 
Lloyd C. Douglas—the budget for the 
film has been set at $3 million, the 
highest in the history of R-K-O.... 
A number of film distributors are 
testing the idea of controlled-zone dis- 
tribution—the plan calls for each 
movie print to play all theatres in a 
single territory. before being movec 
to the next zone. . . . The second full- 
length cartoon film on Latin America 
to be produced by Walt Disney Stu- 
dios will be released this spring— 
title: “Three Caballeros.” . . . “Black 
Beauty,” famous horse novel for chil- 
dren, will be dramatized by Mono- 
gram Pictures soon—this film may be 
featured with a talking horse if pres- 
ent plans materialize. . . . Next in 
action pictures from the U. S. Navy 
will be “The Battle for the Beaches” 
and reveal some of the amphibian 
operations of the recent past (Bou- 
gainville, Lae,- Guadalcanal, Salerno 
and Tarawa)—Quentin Reynolds, 
war correspondent, is the narrator. 


Synthetics 


A more lasting finish for home, 
school and office furniture is prom- 
ised in the new “penetrating primer” 
developed by duPont—this is a syn- 
thetic lacquer with a pyroxylin base 
that forms a strong adhesive bond to 
wood. . . . Dewy & Almy Chemical 
reports a new rubber-solvent coating 
that absorbs light and will not glisten 


in’the sunshine or reflect a searchlight 
at night—one postwar use mentioned 
is that the new finish would be suit- 
able for decoy ducks. . . . A patent 
on a method for making a plastic 
molding material from coffee beans 
has been granted to H. S. Polin Lab- 
oratories, Inc.—the process involves 
the removal of the oils from the green 
beans and the treatment of the residue 
with live steam, pressure and a min- 
eral acid. . . . Newest in acoustical 
wallboard, which is both fireproof and 
resistant to vermin, has been devel- 
oped by H. H. Robertson Company— 
the board is made from synthetic ma- 
terials with high noise-absorbing 
properties, and thus would be suitable 
for foundries, theatres, broadcasting 
studios, etc... . Any pair of shoes 
or gloves can be made impervious to 
cutting oils, paints, cleaning and de- 
greasing compounds and other organ- 
ic solvents simply by dipping into the 
new “Compar Coating” of Resistoflex 
Corporation—this is a vinyl resin 
that dries on leather without chang- 
ing its flexibility or wearing qualities. 


Office Offerings 


To-help relieve bottlenecks in of- 
fices caused by lack of experienced 
clerks two companies have brought 
out letter sorters that can be operated 
by untrained personnel: (1) Yaw- 
man & Erbe has introduced the “Sort- 
O-Mat” device that enables any per- 
son to sort a minimum of 800 papers 
per hour, and (2) Victor Safe & 
Equipment has brought out the non- 
critical sorter for alphabetizing any- 
thing from letters to index cards with 
one hand. . . . Latest in vestpocket 
tools is the new style knife that is 
shaped like a fountain pen and 
equipped with .a pocket clip—the fea- 
ture of this knife, perfected by Mark 
Specialty Company, is that the cut 
ting edge is propelled and repelled in 
the same manner as the: léad in 2 
mechanical pencil. . . . Canvas covers 
for typewriters, adding machines and 
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other office equipment have been in- 
troduced by Kamen Products to off- 
set the shortage of imitation leather 
and coated fabrics—the canvas is 
treated with a chemical that makes it 
resistant to mildew and cracking. 


Drug Stories 


A crusade to encourage young men 
to consider pharmacy as a career will 
be launched by Parke, Davis & Com- 
pany—the lack of civilian pharmacists 
is said to be an acute problem, and 
the outlook for the profession is 
serious because the annual enrollment 
in colleges has dropped from 7,000 
to less than 3,000... . Serutan Com- 
pany branches out from its regular 
line with a new energy-building tonic 
“to help relieve that tired feeling”— 
called “Nutrex,” it is actually an- 
other vitamin product... . The Pro- 
prietary Association of America will 
hold its sixty-second annual conven- 


tion in New York on May 16— 
featured this year will be a clinic to 
consider drug advertising both in 
publication and on the radio. 


Odds & Ends 


Deere & Company has patented a 
unique type of mowing machine 
which can be mounted on the front 
of a tractor or Jeep and will cut 
grain so that it falls unharmed be- 
tween the wheels—previous cutters 
for horse-drawn mowers had to be 
mounted on the side to prevent to 
horse from trampling the crop. .. . 
The retirement of Stewart-Warner 
from the electric refrigerator and 
electric stove fields is in preparation 
for the addition of several more 
closely allied products—mentioned 
are lines of heaters for homes, auto- 
mobiles and airplanes that the com- 
pany has developed to a high state 
of perfection during the war. 


NEW PROFIT SOURCE FOR 
CUBAN SUGAR COMPANIES 


Revenues from distilling activities plus higher prices 
for blackstrap molasses should boost 1944 profits 


lackstrap molasses not so many 

years ago was a drug on the 
market and sold at 4 cents a gallon 
landed in New Orleans. More re- 
cently it has become an important 
source of revenue for the Cuban 
sugar producers. Before the war the 
bulk of Cuba’s blackstrap molasses 
was sold to United States distillers 
for the production of industrial al- 
cohol. Only a comparatively small 
amount was used locally for the 
manufacture of potables. 

Because of shipping restrictions, 
Cuba has been unable to sell any 
blackstrap to the United States dur- 
ing the past two years despite our 
increasing demands for industrial al- 
cohol, which was produced almost 
exclusively from grain. And to in- 
crease our alcohol supply, U. S. 
whiskey production has been sus- 
pended for over a year, and all dis- 
tilling facilities diverted to the manu- 
facture of industrial alcohol. 

The resulting scarcity of whiskeys 
and rising prices for alcoholic beve- 
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rages have induced Cuban sugar pro- 
ducers to go into the distilling busi- 
ness for themselves to secure an out- 
let for their surplus molasses. Fran- 
cisco Sugar, Central Violeta Sugar, 
and Cuban Atlantic Sugar all have 
built new distilleries, and Punta 
Alegre holds a 50 per cent interest 
in a distillery established on its prop- 
erties by independent interests. 

Last year Cuba produced 150 mil- 
lion gallons of blackstrap molasses, of 
which 120 million gallons went to lo- 
cal distilleries. The balance was 
largely converted into motor fuel and 
brought 55@ cents a gallon. Output 
of blackstrap for 1944 is placed at 
180 million gallons, of which about 
100 million will go to the rum and 
gin trade and 25 million for motor 
fuel, leaving 55 million gallons for 
other purposes. 

The Cuban Government recently 
fixed the amount of the 1944 sugar 
production at 4,827,000 tons, but crop 
reports indicate that over 5 million 

(Please turn to page 19) 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number twenty of a series. 


ScHENLEY DisTILLers Corp., N. Y. 


The Mail Bag 


For some weeks now this series of 
articles has appeared from time to 
time in this publication. We felt, per- 
haps, that since ours is a product that 
enjoys nation-wide distribution, many . 
of those who honor us continually by 
purchasing our brands, might be in- 
terested in a type of advertising that 
is quite off the beaten road. 


Hundreds of letters have come to: 
us from our readers . . . gratifying 
letters, most of them. But, occasion- 
ally, in spite of our studied efforts to 
avoid controversy and disparagement, 
we do “come a cropper” once in a 
while. Whenever a fellow bursts out 
in print, he invites a rabbit punch on 
his occipital. So, we have received 
perhaps eight or ten highly-spiced, 
extremely pungent epistles—dressing 
us down unmercifully. All of these 
punishing letters — happily in the 
minority — followed the story about 
our friend, the Judge, who said he 
resented the implication that he is a 
partaker of “intoxicants” just because: 
he enjoys a highball or a cocktail 
with his dinner. 


Well, you good people whe don’t 
like us—we believe in minority opin- 
ions and minority rights. Just as long 
as we have divergent opinions in this 
country, openly and honestly ex- 
pressed ... just so long are we bal- 
anced and safe. 


We wouldn’t have it any other way. 
If this writer were a Voltaire, he 
would put it this way, “I do not agree 
with what you say, but I will defend 
to the death your right to say it!” 


When a nation has only one ruling 
opinion—one dictatorial voice—then 
farewell to the civilization we, in 
America, are determined to retain. 
When only one voice dares speak, the 
people are no longer articulate . . . 
they speak only with a shrug of the 
shoulders ...a bite of the lips...a 
look in the eyes... 


We, in the Distilled Spirits Industry, 
are here because the “voice” of Amer- 
ica, by an overwhelming majority at 
the polls, ten years ago, voted us in. 
We shudder to think of what would 
be going on today, in this emergency 
period, if the conditions that prevailed 
during prohibition were still with us. 
The we really would have a job on 
our hands. Gangsterism in our own 
country and gangsterism abroad! 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 
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ecovery in speculative rails con- 
tinued, although some of the 
groups which are normally leaders 
were neglected. Reorganization devel- 
opments caused unusual activity in 
_Chicago, Indianapolis & Louisville 


bonds, which advanced sharply. 
Southern Pacific 4%4s were a strong 
feature among the secondary rails on 
a regular interest paying basis. The 
Government bond market showed 
more activity, the 2%s of 1956-58 
advancing on buying attributed to 
commercial banks. 


ELECTRIC P. & L. 5s 


Last fall, when the SEC approved 
a plan of Electric Power & Light to 
retire up to $10.2 million of its de- 
bentures through open market pur- 
chases, the maximum price was fixed 
at par and accrued interest. The com- 
pany was not able to make much 
progress in this program as the bonds 
advanced in price and have recently 
been selling at a premium of two to 
three points. 

A precedent established in similar 
operations by American Power & 
Light indicated a possibility that E. P. 
& L. might obtain SEC approval for 
purchases at prices above par, but 
the company has evidently decided to 
use the available funds (obtained 
through sale of its interest in Idaho 
Power) for other purposes. E. P. & 
L. has asked the SEC for authoriza- 
tion to use the money in the purchase 
of Mississippi Power & Light pre- 
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ferred stock at $100 a share and ac- 
crued dividends. If substantially all 
of the preferred could be acquired, 
questions as to equitable distribution 
of voting power would be eliminated, 
as E. P. & L. owns practically all of 
the common stock of the Mississippi 
subsidiary. 


ALLIS-CHALMERS 4s 


Persistent rumors of refinancing 
plans for Allis-Chalmers debenture 
4s have caused a decline of about two 
points in these bonds since mid-Janu- 
ary, and they are now selling only 
fractionally above the call price of 
104. According to the latest report, 
the company will sell preferred stock 
in an amount sufficient to retire the 
$15 million bond issue and also add 
substantially to working capital. The 
conversion feature has no practical 
significance, since the debentures are 
convertible on a price basis of $90 a 
share for the stock, which is currently 
quoted around 36. 


BOSTON & MAINE 4s 


Although net income of the Boston 
& Maine showed a considerable de- 
cline in 1943 (the preliminary income 
account shows net after sinking fund 
of $5.9 million against $8.3 million 
in 1942), earnings covered full inter- 
est on the income 4%4s by a wide 
margin. Payment at the rate of $45 
per $1,000 bond will be made May 1. 
The company has reduced its bond 
indebtedness about $17 million since 
the 1940 debt readjustment, concen- 
trating the major part of the retire- 


ments in the income 4%s. The mar- 
ket for these contingent interest bonds 
will doubtless continue to find support 
in company purchases this year, but 
they are not regarded as being among 
the more attractive rail speculations 
at current prices around 56. Postwar 
prospects for the B. & M. are not 
particularly promising. 


ONE FOR THE BOOKS 


‘Opricvoc to the attention of the 
alphabetical Czars is Director 
Eastman’s frank acknowledgment 
that his ODT is a “war baby.” “1 
do not see how, in the absence of 
legislation, it could continue to func- 
tion beyond the war emergency,” he 
says, “and I can assure you that nei- 
ther I nor my staff has any ambition 
in that direction. The sooner it can 
be dissolved, the better we shall be 
pleased.” 


A WARTIME 
RESTRICTION 


he reduced size of the current is- 
sue of FINANCIAL Wor tp results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. 
—THE PUBLISHER. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
— Gas Light Co. Ist 

RRA ree $116,000 March 1, 1944 
Hydro-Electrie Co. 

Ist 3%s, ser. 1963...... Entire March 1, 1944 
Community Public Service 

49,000 March 1, 1944 
Cudahy Packing Co. Ist A 

3%s 175,000 March 1, 1944 
Cudahy Co. conv. 

ced 45,000 March 1, 1944 
Finland, of) ext. 

Ves 380,000 March 1, 1944 
Gotham , BE Co. 5s, 1946 Entire March 16, 1944 
International Paper Co. ref. 

469,500 March 1, 194 
Interlake Iron Corp. conv. 

Entire March 1, 1944 
Lukens Steel Co. 4s, 1952 79,000 March 1, 1944 
Master Co, deb. 

err 50,000 March 1, 194 
Minn. Louis Ry. 

gen. Entire May its, 1944 
national Products 

Corp. 10-year, conv. 3%s 500,000 March 1, 1944 
National Distillers Products 

Corp. 7-year 3%8........ 375,000 March 1, 1944 
Oklahoma Natural Gas Ist 

B 3%s ripe 100,000 April 1, 194 
Ozark Power & Water Co. 

lst 5s 58,900 March 1, 1944 
Pennsylvania Gas & Electric 

Ist In. & ref. A 5%s.. 100,000 March 1, 1944 
Rochester & Lake Ontario 

Water 1st 5s, 1951...... 500,000 March 1, 194 
Sinclair Oil rp 

Entire Feb. 23, 1944 
Southwestern Light & Power 
* 19 33,000 Feb. 29, 1944 

xas Power st J 

31,000 March 1, 194 
Unie. Investment Co. conv. 

Entire March 15, 194 
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NEW SUGAR PROF ETS. 


Contleded from page 17 


tons could be harvested. The United 
States has contracted for the pur- 
chase of 3.8 million tons of sugar for 
food purposes at a price of 2.65 cents 
a pound, (unchanged from last year) 
and 800,000 tons of high test or in- 
vert molasses for the manufacture of 
industrial alcohol in this country. 
(High test molasses is produced di- 
rectly from sugar cane for distillation 
into alcohol and is not a by-product, 
as is blackstrap molasses which is the 
liquid drained from crystallizable 
sugar and still contains from 50 to 
60 per cent sugar by weight.) 

However, for several reasons the 
amount of invert molasses contracted 
for does not appear to be sufficient 
for the increasing requirements of in- 
dustrial alcohol in the production of 
synthetic rubber and smokeless pow- 
der. 


PRICE BARRIER 


It is for this reason that protracted 
negotiations have been conducted be- 
tween Cuba and the United States 
in Washington and continued by a 
U. S. mission now in Cuba. While 
the problem is complicated by the 
fact that no less than 14 different 
government agencies are directly in- 
terested in the sugar-molasses-alcohol 
question, it now has apparently 
boiled down to a matter of price. 

The Cuban producers ask for the 
sugar equivalent of blackstrap mo- 
lasses, which would be about 13 cents 
a gallon (although carried on their 
books at 5 cents). Then there is the 
important question of whether to ship 
the blackstrap itself, or the alcohol 
distilled therefrom. The latter prod- 
uct 190 proof would bring 62 cents 
a gallon, and occupy only 40 per cent 
of the shipping space as compared 
with its equivalent in blackstrap. 
Suggestions have been made that 
Cuba restrict the manufacture of mo- 
tor fuel from blackstrap molasses, and 
use gasoline and oil from Mexico and 
Venezuela. In connection with the 
Price problem it is interesting to note 
that the Defense Supplies Corpora- 
tion has already raised the price for 
Puerto Rican blackstrap molasses 
from 5 cents to 10% cents a gallon, 
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with the provision for further ad- 
vances depending upon the price ul- 
timately fixed for the Cuban product. 

Whatever the outcome of the pres- 
ent negotiations, the results are 
bound to be highly beneficiary for the 
Cuban sugar producers because reve- 
nues from blackstrap or high test 
molasses will increase whether it is 
exported in its original form or after 
distillation into alcohol. Furthermore, 
volume of sugar production will be 
materially higher for 1944 than for 
last year. As a matter of fact, 1944 
promises to be the best sugar crop 
year since 1930. Adverse factors are 
higher material and labor costs; but 
the favorable aspects definitely out- 
weigh the unfavorable ones, with the 
net result that Cuban sugar com- 
panies can look forward to earnings 


‘increases this year. 


Reflecting these prospects the 
stocks of Cuban sugar companies 
have already shown considerable 
strength marketwise, but the pos- 
sibility of further advances can by no 
means be ruled out especially in light 
of expectations that the period im- 
mediately after the war will witness 
an abnormally large demand for 
sugar from all parts of the world. On 
the other hand, the present favorable 
blackstrap molasses situation is def- 
initely war-inspired .and unlikely to 
last beyond its termination. 


HOW TO 000 


Concluded from page 7 


officially fixed interim rates for Cela- 
nese, Goodyear and Great Northern 
(semi-annual) ; and totals of irregu- 
lar 1943 payments for Flintkote and 
Mid-Continent. Yields range between 
4.5 per cent for Flintkote and 7.1 per 
cent for Great Northern, and appear 
amply covered by earnings last re- 
ported and in nearby prospect. The 
total income of $298 on $5,055 mar- 
ket value of the entire portfolio is 
equivalent to 5.9 per cent. 


* * * 


Note: This is the second of a series 
of three articles which set up small 
security portfolios. The first consid- 
ered the investment of $3,000; the 
third, which will appear in a subse- 
quent issue, will provide for a $10,000 
fund. 


CONNECTICUT 


RIDGEFIELD—650 wooded acres with 55-acre 
mountain lake; attractive buy, peice $125,000. 
ESTELLE BENJAMIN 
OLMSTEAD LANE’ RIDGEFIELD, CONN. 


FLORIDA 


385 acre country property, on N. Y. State High- 
way #23 between Morris and S. New Berlin, 
in Morris Township, Otsego County, N. Y. 30 
acre private lake—Main house 20 rooms, 2 en- 
closed and one open porch. Main barn 30x125, 
has 40 cow stalls, 3 cow pens, 1 calve pen and 
1 bull pen. Milk house: 13x22, two stories, 
several other buildings on property. Owner 
used farm for pure bred stock breeding and 
grade A milk production. The property is in 
the hills and could be turned into an Inn or 
resort. 

WNER: L. C. FISCHESSER 
MELBOURNE FLORIDA 


PALM BEACH—Bargain $8,800 Attractive cot- 
tage and garage. 


JACOBS 
MIRAFLORES DR. PALM BEACH, FLA. 


MARYLAND 
COLONIAL Re and Waterfront Estates. 
M 


SANDROCK 
SEVERNA PARK ‘MARYLAND 


NEW YORK 


PROFESSIONAL OR PRIVATE 
One hour N. Y. C. Newly built, attractive 
Colonial. 9 rooms, 2 bathrooms, heavy insulation, 
economical oil heating; 2-car garage, lot 175x100. 
2 minutes to village and bus to station. Price 


$15,000. 
BOX NO. 108, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


9-STORY, all improvements; small units, 26/3; 
27/4: rented $51,000; assessed for $400,000; 
also 15-story penthouse, small units, rented 
$84,000; assessed $635,000, 
SANTINI HOLDING CORPORATION 
1398 JEROCE. AVE. NEW YORK, N. Y. 
EL.: JErome 7-5000 


2 Acres, lake, tennis court, 7-rooms, automatic 
heat, 2 baths, restricted neighborhood 


B. PLITT 
36 SO. MAIN ST. VALLEY SPRING, N. Y. 
TEL.: 1444 


PROPERTIES 
FARMS, HOMES 


B. PLITT 
36 SO. MAIN ST. VALLEY SPRING, N. Y. 
TEL.: 1444 


TEXAS 


INVESTMENT OPPORTUNITY 
HOUSING PROJECT 
FOR SALE 


IN 
NORFOLK, VIRGINIA 
Located in very desirable part of city. Excellent 
Transportation. Near Beaches and Leading In- 
dustries. Well Designed and Attractive F.H.A. 
Project 100% Rented—Seasoned. 

ANNUAL INCOME OVER $115,000 
WILL YIELD RETURN OF ABOUT 30% 
CASH REQUIRED, $85,000 
Address all inquiries to 
P. O. BOX NO. 1107 
TEXAS CITY TEXAS 


VIRGINIA 


SHENANDOAH VALLEY—14 fertile acres; 
beautiful country estate; large colonial-type brick 
house in excellent condition, with slate roof and 
stone trim, 11 rooms, 2 bathrooms, hardwood 
freshly _papered walls, basement and attic 
finished, hot-air heater, laundry, storage rooms, 
city water and electricity; brick garage with 
slate roof; large barn and brooder house; orchard 
of 30 apple trees; also small fruit trees and large 
shade trees; fine garden; property must be seen 
to be appreciated; easy terms. Write— 


MRS. W. D. 
ROUTE NO. 3 HARRISONBURG, VA. 
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Ashland Oil & Refining Company 


The Cleveland Electric Illuminating Company 


Data revised to February 9, 1944 Earnings & Price Range (ASH) 
incorporated: 1936, Kentucky, as a consoli- “4 
dation of Swiss Oil Corporation and latter’s 6 ]|_ PRICE RANGE 
subsidiary, Ashland Refining Company. Lh 
Business originally established “918. Office: 4 
Ashland, Kentucky. Annual meeting: Third ] 2 
Monday in March. Number of stockholders | 0 
30, 1943): Preferred, 426; com- CARNES FER $1 
Capitalization: Funded debt......°$1,875,000 ry 
9,716 1936 "37 '39 "40 “41 “42 1943 
Common stock ($1 par).......... 964,000 shs 


*Long term loans. fCallable at $100 per share. 


Business: A small integrated oil unit. Producing properties 
in Eastern Kentucky consist of 1,389 small oil wells. Owns a 
refinery with a daily capacity of 18,000 barrels of crude oil. 
Company’s pipe line serves 3,000 wells owned by others. Will 
operate under lease a Government owned aviation fuel plant 
in connection with its own refinery. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital September 
30, 1942, $2.8 million; ratio, 2.2-to-1; cash, $1.1 million. Book 
value of common, $6.09 per share. 

Dividend Record: Dividends paid 1919-20, 1929-30 and 1934 
to date. Present annual rate, 40 cents. 

Outlook: Company formerly produced about 20% of re- 
finery needs, but expanded refining demands are believed to 
have further increased its dependence on outside production. 

Comment: Stock carries a sizeable risk factor despite bet- 
ter-than-average earnings stability. 


Years ended Dec. 31: 941 1942 1943 
Earned per share...... $057 $0.74 $0, +90 62 
Dividends paid ....... 0.50 0.40 0.40 0.40 0.40 0.40 0.40 0.40 
Price Range. (N. Y. Curb): 
8% 5% 5% 5% 4% 7 
Sceebeensesbesebs 4% 1% 3% 4% 4 3% 3 4% 


*Earnings 1942 and thereafter are for fiscal year ended Sept. 30; all other data 
for calendar years. tNine months ended September 30. 


Associates Investment Company 


Data revised to February 9, 1944 Earnings & Price Range (CVX) 
Incorporated: 1892, Ohio, as Cleveland Gen- 75 


eral Electric Company; present title adopted 60 pace RANGE 

in 1894. Office: 75 Public Square, Cleve- 45 

land, Ohio. Annual meeting: First Wed- 30 

nesday in March. 15 

Capitalization: Funded debt.....$50,000,000 0 

*Preferred stock $4.50 cum. 

tCommon stock (no par). 2,324,564 shs 


*Callable at $107. fNorth American Com- 


pany owns 74.49% of outstanding stock. 


Business: Supplies electric light and power to Cleveland 
and 132 adjoining communities. The territory served extends 
approximately 100 miles along Lake Erie and contains a 
population of about 1.3 million persons. Furnishes steam for 
heating and other purposes to the downtown business district 
of Clevelanl. Company generates virtually all of its electric 
energy requirements. 

Management: Controlled by North American Company. 

Financial Position: Good. Working capital December 31, 
1942, $7.5 million; ratio, 1.7-to-1; cash $5.9 million; book 
value of common, $24.69 per share. 

Dividend Record: Regular preferred payments. 
dividends every year since 1900. 

Outlook: Company is slated for independent status under 
North American’s liquidation plan. Excellent record for earn- 
ings stability is likely to be reestablished following repeal 
of war taxes. 

Comment: Preferred stock is of high investment grade; 
the common is one of the better operating company equities. 


Common 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Twelve months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$2.38 $2.56 $2.50 $2.48 $2.25 52%—41 

rae 2.58 2.66 2.71 2.56 2.25 48%4—30% 

1938....... paesees 2.42 2.36 2.31 2.44 2.25 39%—30% 

Serer 2.53 2.63 2.75 2.66 2.25 444%4—34% 
1940. 2.78 2.87 2.98 3.08 2.50 48%—30 
941. 2.95 2.80 2.67 2.54 2.50 41 —30 
2.48 2.40 2.28 2.14 2.25 33 —21 

2.12 2.16 2.20 one 2.00 36%—28% 


Data revised to February 9, 1944 Earnings & Price Range (ATS) 


Incorporated: 1918, Indiana. Office: Asso- 60 
ciates Building, South Bend, Indiana. An- 45 
nual meeting: March 5 of each year. Number 30 
of stockholders (December 31, 1942): Pre- 


ferred, 1,920; common, 1,872. YY $8 
Capitalization: Funded None af 7, Ven $6 
*Preferred stock (5% cum. $100 y ; 

Common stock (no par) ......... 420,920 shs VA WA 0 
1936 ‘37 "38 ‘39 ‘40 ‘41 ‘42 1943 

*Callable at $105. 

Business: Purchases automobile time sales paper; business 


is confined principally to purchase of time sales contracts on 
new and used cars. Maintains branches in 70 cities in 20 
states and in the District of Columbia. More than half of 
business covers used cars. A wholly owned subsidiary is 
engaged in manufacturing activities. 

Management: Well regarded in its major field.. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of December 31, 1942, cash totalled $2.3 million. 
Book value of common stock $41.15 per share. 

Dividend Record: Regular preferred payments since issu- 
ance; common dividends paid in every year since 1922. 

Outlook: Earnings have held up reasonably well consider- 
ing sharp decline in normal financing activity. Although in- 
terests have been diversified by new acquisitions, reattain- 
ment of normal earnings power will await resumption of 
volume sales of automobiles and other durable goods. 

Comment: Preferred is a business man’s risk; common 
has good postwar recovery possibilities. 


“EQnmipes. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept.30 Dec.31 Year Dividends Price Range 
$1.56 $1.32 $2.22 $3.08 7$7.01 $2.75 62%—27% 
2.35 1.77 2.65 1.27 76.98 3.75 57%—33 
1.71 1.16 1.27 0.94 5.08 2.00 39%4—27 
1.10 1.21 1.94 1.81 _ 6.06 2.50 38 
1.75 1.16 1.43 1.26 5.60 3.00 45 —29% 
1.21 0.79 1.00 1.66 4.66 2.50 35%—20 
1.23 1.03 1.61 0.60 4.48 2.00 283%%4—20 
0.41 0.76 0.61 ope 1.62%  39%—29 
*Based on number of shares outstanding at end of each period. {After surtax, 


quarterly earnings are before this tax. 


The Cuban-American Sugar Company 


Earnings & Price Range (CSU) 


12 
9 


Data revised to February 9, 1944 


Incorporated: 1906, New Jersey, as consoli- 
dation of five companies long established in 
sugar business. Office: 120 Wall Street, 
New York, N. Y. Annual meeting: Third 
Tuesday in January at Flemington, N. J. 


*Preferred stoc 3,897 
+Preferred stock 5% % cum. cony.... 
Common stock ($10 par)......... 981,500 shs 1936 ‘37 38 "40 "41 "42 1943 


*Non-redeemable ; $100 par. +Redeemable at $115 a share; $100 par. 


Business: Owns and operates completely equipped Cuban 
plantations producing raw sugar, and a sugar refinery in 
Louisiana, 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital September 30, 
1943, $10.5 million; ratio, 6.2-to-1; cash, $1.7 million; U. S$. 
Treasury bills, $909,405. Book value of common, $26.55 a share. 

Dividend Record: Preferred payments 1910-29; arrears 
cleared by 1940 recapitalization (creating 5%% pref.) and 
1942 cash payment. Irregular common payments 1942-43. 

Outlook: U. S. Government’s control over sugar prices and 
increasing operating expenses might suggest an unsatisfac- 
tory earnings outlook, but there are offsetting factors in- 
cluding resumption of molasses shipments. Postwar possibili- 
ties include relaxation of price controls and large demands 
for relief of liberated areas. 

Comment: Preferred is a “businessman’s risk.” Although 
the status of the common has improved over the past two 
years, the shares remain in an essentially speculative position. 


PRICE RANGE 


own 


Fiscal year ends Sept. 30 
EARNED PER SHARE 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Sept. 30: 1936 19387 1938 1939 1940 1941 1942 1948 
Earned per share.. $0.65 $0.74 D$0.77 $0.21 D$0.07 $1.02 $1.68 $0.58 
Dividends paids... None None None None None None 0.75 0.40 


Price Range: 

14 14% 6% 18 8% 9 
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OIL RESERVES 


oil field, which covers an area as 
large as Texas, is in little more than 
the preliminary stage of exploration 
and development. 

The principal companies already 
interested in the field are the Cali- 
fornia-Arabian Standard Oil Com- 
pany (jointly owned by Texas Com- 
pany and Standard Oil of California), 
Gulf Oil Company, and the Anglo- 
Iranian Company, partly owned by 
the British Government. The Cali- 
fornian-Arabian also operates the 
Behrein refinery. 

Military considerations prompted 
the interest of the British and Amer- 
ican governments in the Saudi Arabia 
and Behrein projects. The pipeline, 
to be completed about the end of 
1944, will supply oil for the armed 
forces of the United Nations, and in 
the postwar period will increase the 
crude oil supplies available to the 
United States. Refinery facilities 
there, as elsewhere in, areas outside 
of continental United States, would 
also facilitate the distribution of prod- 
ucts to our overseas markets, and re- 
lieve the strain on both our reserves 
and refining facilities. 


GENERAL MOTORS 
INCREASES DIVIDEND 


66 AS a matter of financial policy, 
and not reflecting any basic 
trend of earnings,” General Motors 
Corporation has declared a quarterly 
dividend of 75 cents a share, payable 
March 10 to stock of record Febru- 
ary 17, The declaration is the largest 
by General Motors since the United 
States entered the war, 50c. having 
been paid in each quarter of 1942’-43. 
The explanatory comment noted 
was made by Chairman Alfred P. 
Sloan, Jr., who added that in the 
past three years reserves to cover the 
cost of reconversion after the war 
have been accrued and as of Decem- 
ber 31, 1943, approximated $75 mil- 
lion. In addition the corporation has 
strengthened its financial position by 
retaining in the business a somewhat 
larger proportion of its earnings in 
recognition of the financial demands 
of reconversion. 
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Personal Supervision Can Also 
Solve Your Investment Problems 


HE personal supervisory service available through Financial 

World Research Bureau is successfully solving the problems of 
numerous investors. This is attested by the extremely high rate of 
renewals which we receive year after year. 


N the past year, over 80 per cent of expiring contracts have been 
renewed for the coming year. Of these, many have been our clients 
continuously from five to twelve years. 


HIS is conclusive proof that the service exactly meets their needs. 
You, too, should follow the example of these satisfied clients by 
enrolling with us for personalized investmerit supervision. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and re- 
sources, looking to capital enhancement, increased income, or 


both; 
(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your program; 


(d) advises you, if your resources are entirely in cash, how to inaugu- 
rate your program; 


(e) tells you instantly when each new step in your program is nec- 
essary; 


(f{) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 


(g) furnishes monthly comment on your program; 


(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how 
our Personalized Supervisory Service will point the way to 
better Investment results and what our annual fee will be. 


THIS COUPON TODAY. NO IONS 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 


My Objective: 


Capital enhancement 


Income [] Safety [] 


Feb. 16 


------------ 
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The Emerson Electric Manufacturing Company 


Hartford Fire Insurance Company 


Earnings & Price Range (EMR) 


Data revised to February 9, 1944 


Incorporated: 1870, Missouri. Office: 1824 
Washington Avenue, St. Louis Mo. Annual 
meeting: Third Tuesday in November. Num- 
ber of stockholders (November 30, 1942): 
Preferred, 426; common, 1,026. 


~ 


IT PER SHARE 


1935 "36 ‘37 ‘38 ‘39 ‘40 1942 


Capitalization: Mortgage payable.. roe 

“Preferred stock 7% cum....... 8,831 shs 

7Common stock ($4 par)........ 417,120 shs 0 
$1 


*$100 par; callable $115. 750,000 addi- 
tional shares optioned to President, 25,000 
to key employees, at $4 to November 18, 
1946. 

Business: Manufactures electric motors (for household, 


commercial and industrial equipment), fans and arc welders: 
also produces power-operated aircraft gun turrets. 

Management: Experienced in its field. 

Financial Position: Good. Working capital September 30, 
1943, $3.2 million; ratio, 3.2-to-1; cash, $779,150. Non-current 
assets and liabilities include $21.7 million contra items in 
connection with Government work. Book value, $9.20 a share. 

Dividend Record: Regular preferred payments except 1933- 
35 (cleared 1937); various common payments in 1901-21, 1923- 
30, 1940 to date. 

Outlook: War contracts have so far offset losses of normal 
markets; peacetime business is cyclical, but eventual sus- 
pension of restrictions should release a substantial pent-up 
civilian volume. 

Comment: Retained war earnings have somewhat raised the 
stock’s speculative rating. 


EARNINGS, rg ee AND PRICE RANGE OF COMMON: 


Years ended Sept. 30: 1936 1938 1939 1940 1941 1942 1943 
Earned per share. *$1.47 $0. 3 D$0.46 $D0.11 $0.20 $0.83 $1.57 §$2.01 
Calendar 


Dividends paid None None None None 0.10 0.10 0.35 0.50 


*Adjusted to 20-for-1 split in May, 1937. tListed New York Curb Exchange in 
April, 1940. §Includes 55 cents postwar refund. 


General Tire & Rubber Company 


Earnings & Price Range 


Data revised to February 9, 1944 


Incorporated: 1810, Home 
690 Asylum ‘Avenue, Hartford, Conn. Ann 
meeting: Second Wednesday in Febru 
ae of stockholders (March 11, 1942) 3 


Capitalization: Funded debt 
Capital stock ($10 par)....... 


PRICE RANGE 


EARNED PER SHARE 


Business: One of the largest stock fire insurance companies 
in the U. S. Transacts business throughout the U. S. and its 
possessions and in Canada. Business in foreign countries is 
conducted through the American Foreign Insurance Associa- 
tion. Owns practically entire capital stock of Hartford Ac- 
cident & Indemnity and controlling interest in New York 
Underwriters. 

Management: Capable and well regarded. . 

Portfolio: December 31, 1942 (market value), bonds and 
stocks, $85.8 million; real estate, $3.3 million; mortgage loans, 
$651,475, cash and deposits, $14 millions. Total admitted as- 
sets, $134.3 million. 

Dividend Record: Payments at varying rates in each year 
since 1873. 

Outlook: The high degree of conservatism followed by the 
management in its underwriting and investment policies and 
a strongly entrenched position in its field assure continuance 
of a satisfactory earnings record. 

Comment: Stock is of good investment grade, and usuallv 
sells on a low yield basis. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1988 1939 1940 1941 1942 1943 
Underwriting profit .... $2.24 $38.00 $2.26 $1.63 $1.82 $2.22 $1.40 eae 
Net investment income.. 2.26 2.38 2.39 ety 2.88 8.00 3.03 ale 
Total earnings per share 4. +4 5.38 4.65 39 4.70 5.22 4.43 ye 
Dividends paid ....... 2.00 2.00 2.00 2.00 2.50 *2.50 *2.50 *$2.50 
Stockholders equity.... 64.12 62.96 69.16 73.60 76.87 79.17 81.34 hes 


Price Range (Over-the-Counter) : 
se 91 78% 78 8414 88 92 91 102 


*Including 50 cents extra. 


Data revised to February 9, 1944 j H 
Incorporated: 1915 as General Rubber Manu- “£2 rings & Price Range (GY) 
facturing Co. Present title adopted 1915. 40 
Ohio. Office: Akron, Ohio. Annual meeting: 
First Tuesday in April. Number of stock- 30 
holders (June 30, 1940): Preferred, 796; | 20 


PRICE RANGE 


common, 1,772. 10 
Capitalization: Funded debt........... None | ° 
“Preferred ‘‘A’’ stock 4%% cum. 
65,000 shs 
stock (at $5 par)...... 526,862 shs 
*Callable at 105% to Nov. 1945; 105 to 1936 °37 '38 '39 "40 “41 ‘42 1943 
Nov. 1946; 104% to Nov. 1947. 


Business: One of the smaller manufacturers of tires, tubes, 
and other rubber products; most of tire output is for the 
replacement field. Distribution is through some 2,000 dealers 
and through filling stations of the Pure Oil Co. 

Management: Progressive and experienced. 

Financial Position: Adequate. Working capital November 
30, 1942, $10 million; ratio, 3.0-to-1; cash, $2.3 million. Book 
value of common, $26.53 a share. 

Dividend Record: Paid initial dividend on new preferred 
December 31, 1943. Common dividends 1923-32, 1937 to date. 

Outlook: Substantial government orders for large size truck 
tires, in which company specializes, and mechanical goods 
for military equipment, favor operations for the duration. 
Under normal conditions, concentration is on relatively stable 
replacement demand. 

Comment: Preferred has semi-investment merit. Common 
carries the risks inherent in tire equities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: May 31 Nov. 30 Year’s Total Dividends Price Range 
1936 $2.53 None 20% 
0.50 27%— 9 
$1.96 $1.81 3.77 0.50 zr 8% 
0.39 0.46 0.85 0.50 23%—10% 
1.77 0.28 2.05 1.00 144%— 6% 
1.09 0.43 $1.52 1.00 15 
1.70 92.34 1.00 


~ *Giving effect to 5-for-1 split in July, 1936. Not available. tAfter renegotiation 
but includes 8 cents per share postwar refund. {9 months to August 31. 


St. Regis Paper Company 


Data revised to February 9, 1944 


Earnings & Price Range (SRT) 


Incorporated: 1899, New York. Office: 230 
Park Avenue, New York, N. Y. Annual | 12 
meeting: Second Friday in April. Number of | 9 RICE RANGE 
stockholders (December 31, 1942): Preferred, 6 
715; common: 10,500. 3 
Capitalization: debt $1,372,916 0 
erred stock 1 
Common stock ($5 14,120,714 shs 0 
Subsidt ary preferred stock..... $694,800 50¢ 
*Bank loan, tCallable at a share. 
- States Corporation holds 1 million 
shares, 


Business: One of the largest U. S. producers of paper, 
making directory, catalog, kraft, manila, and specialty items 
such as plastic products and bag-filling machinery. Owns 
Pe 900 shares of Taggart Corp., and 1 million shares of United 

orp. 

Management: Capable; long connected with the business. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $9.9 million; ratio, 6.6-to-1; cash, $3.7 million. Book 
value of common, $6.92 a share. 

Dividend Record: Regular preferred payments through 
April, 1932; and July 1, 1942, to date. Arrears to January 1, 
1944, $70.00 a share. Dividends on present common 1930 and 
1931; none since. 

Outlook: War-use demand for normal products, particular- 
ly kraft paper, and heavy-duty and general purpose bags, 
should continue heavy for the duration, offsetting restricted 
civilian usage. Plastics division promises to become an int- 
creasingly important earnings factor, and has postwar poten- 
tialities. 

Comment: Preferred is speculative; common is not in an 
impresssive statistical position. 


Range Y. Curb): 
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DIVIDENDS 


DECLARED 


P Pay- drs. of 
Company Rate riod able Record 
1 Mar. 15 
.16 Mar. 2 
1 Mar, 17 
10 Feb. 19 
0. pf $1. Q Apr. 1 Mar. 10 
Amer. Can. 1% Geer: $1.75 Q Apr. 1 Mar. 16 
$1 Q r.15 Mar. 1 
Amer. Investment Co. (Ill.)...15¢ Q Mar. 1 Feb. 15 
Corp 1 .. Mar. 1 Feb. 15 
Q Mar. 1 Feb. 
Mar. 10 Feb. 
-. Feb. 29 Feb. 15 
Q Mar. 1 Feb. 15 
Q Mar. 1 Feb. 15 
S Feb. 15 Jan. 31 
E Feb. 15 Jan. $1 
Mar. 1 Feb 
ar. ‘eb. 
Water Wks. 6% $1.50 
Blacik- Clawson 40c Q . 25 
aw, Be Corp. of Amer Q 10 Feb. 25 
Bristol - Myers 1 Feb. 14 
Brunswick-Balke- Cotiender .15 Mar. 1 
Buffalo paet 28 Feb. 18 
Charis Corp. 15 Feb. 1 
Consol. Laundries 1 a is 
Collins & Aikman 1 Feb. 18 
Do 5% pf........ 1 Feb. 18 
15 Mar. 1 
Continental Motors . 10 Feb. 18 
ogee & Raynolds 1 . 18 
Dietapbane 1 Feb. 11 
Diem & Wing Paper 5% pf.$1. oe Q Feb. 15 Jan. 31 
l5c .. Mar. 1 Feb. 15 
General Motors .............. 75¢ Mar. 10 Feb. 17 
$1.25 Q May 1 Apr. 10 
25¢ Mar. 1 Feb. 
Do $6 pf.. $1.50 Q Apr. 20 Apr. 
Hobart a, A, 37%e Q Mar. 1 Feb. 14 
Hollander (A.) & Son......... 25e Mar. 15 Mar. 
Houston Lt. & Power........ 30e M Mar. 10 Feb. 19 
7% pf.. 75 Mar. 1 Feb. 11 
ar. Feb. 
Nickel (Canada) .40¢ Mar. 31 Mar. 
Indiana Steel Prod. 6% pf...30% @Q Mar. Feb. 18 
25c .. Apr. 1 Mar. 15 
Jamaica Pub. Serv. .......... 17e Q Apr. 1 Feb. 29 
CS 25¢ Q Mar. 20 Mar, 
$1.06% Q May 1 Apr. 17 
Jones & 50c .. Apr. 6 Mar. 3 
Knudson Creamery $0.60 pf...15¢ Q Feb. 25 15 
Lake Shore Mines .......... 0c Q Mar. 15 Feb. 15 
Aug. 15 Aug. 5 
amet Water 7% pf. Q Mar. 1 Feb. 11 
Lock Joint Pipe ....... M Feb. 29 Feb. 19 
M Mar. 31 Mar. 21 
Manhattan Shirt ....... Q Mar. 1 Feb. 18 
May Dept. Stores......:...... Q Mar. 1 Feb. 15 
Mar. 10 Feb. 25 
Do $6 pt $1.50 Q Mar. 1 
$1.37% Q Mar. 1 Feb. 15 
Meteor Motor Car............ Mar. 10 Feb. 19 
Metal & Thermit............. Q Mar. 10 Mar. 
Michigan on Service...... 25¢ Q Mar. 1 Feb. 15 
De inte -75 Q Apr. 1 Mar. 15 
Do 6% -50 Q Apr. 1 Mar. 15 


Pe- Pay- Hldrs. of 
Rate riod able Recor 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
.. Mar. 15 Feb. 
-- Mar. 1 Feb. 18 
Mar. 10 Feb. 21 
A $1 Q Mar. 1 Feb. 21 
$1.06 Q Mar. 1 Feb. 21 
Vailey 1 Q Apr. 1 Mar. 17 
Ee gts Q Mar. 1 Feb. 14 
Q Apr. 1 Mar. 17 
Mullins Mfg. $7 pf......... $1.75 Q Mar. 1 Feb. 11 
Muncie 8% pf....$2 .. Mar.15 Mar. 
Murray-Ohio Mfg. ......... -30c .. Apr. 1 Mar. 20 
Muskegon Motor Special A....50c Q Mar. 1 Feb. 15 
Feb. 15 Feb. 14 
12%c .. Feb. 15 Feb. 11 
Newberry (J. J.) Co........... 60¢c Q Apr. 1 Mar. 16 
oma Electric Comp 25c .. Mar. 10 Feb. 15 
Norwich Pharmacal .......... l5e .. Mar. 10 Feb. 15 
Cent. = Pub. a $6 pf..$1.50 Mar. 15 Feb. 21 
$1.50 Mar. 15 Feb. 21 
Baxter Sugar Assoc. $5 pf. .$1.25 Mar. 6 Feb. 9 
31.37% Q Mar. 1 Feb. 21 
onto Power nat. es $1.12 Mar. 1 Feb. 7 
m1 & Power....15¢ Q Apr. 1 Feb. 9 
Puckara 10¢ Apr. 1 Feb. 19 
pe 40c Feb. 28 Feb. 15 
Parkersburg Rig & Reel 
$1. Q Mar. 1 Feb. 21 
tame Water & Pwr Q Apr. 1 Mar. 15 
Do $5 pf. 3 Q Apr. 1 Mar. 15 
Penney (J. ©.) Co...22005200. Q Mar. 31 Mar. 13 
Mar. 1 Feb. 15 
wdrell & Alexander......... Mar. 15 Mar. 1 
Corp. Am. $3.50 Ist 
Rheem Mfg. C Se Q Mar. 15 Feb. 2} 
Joseph ‘water Co. 6% 
Q Mar. 1 Feb. 11 
Serrick Corp. A.. Q Mar. 15 Feb. 
sas Mar. 15. Feb. 25 
Q Feb. 25 Feb. 15 
Do . E Feb. 25 Feb. 15 
Southern’ Pipe ‘Line .. Mar. 3 Feb. 15 
75e .. Mar. 1 Feb. 15 
Q Feb. 28 Feb. 16 
E Feb. Feb. 16 
Mar.15 Feb. 15 
Q Mar. 15 Feb. 25 
Sylvania Industrial Corp...... 25¢ Q Feb. 21 Feb. 11 
10c .. Feb. 29 Feb. 10 
Texas Guilt} Producing 10c .. Mar. 3 Feb. 19 
Timken Roller Bearing....... 50c .. Mar. 4 Feb. 18 
United conv. pf.$1. Q Mar. 15 Feb. 28 
United Aircraft Q Mar. 15 Feb. 28 
Do Mar. 1 Feb. 17 
United Biscuit we -- Mar. 1 Feb. 16 
5% pf. ... Q Mar. 1 b. 16 
Universal Products -» Mar.15 Mar. 1 
Van Raalte Co. -- Mar. 1 Feb. 1 
ck Chemical Q Mar. 1 Feb. 15 
Walgreen Co Q Mar. 11 Feb. 15 
Do 4%% pf $1.12% Q Mar. 15 Feb. 15 
West Canadian Hydro Elec...20e Q Mar. 1 Feb. 19 
Westinghouse Air Brake...... .. Mar.15 Feb. 15 
Wisc. Power Lt. 7% pf..... $1.75 Q Mar.15 Feb. 29 
$1.50 Q Mar. 15 Feb. 29 


anne PER SHARE 1943 

ON COMMON STOCK: 12 ae December 31 

Atlantic che 79 $2. 
Bristol-Myers 4.02 3.69 
Carriers & 0.30 0.31 
6.44 5.92 
8.19 6.43 
D8.09 D4.16 
1.82 2.31 
D0.06 0.15 
3.66 8.24 
5.27 6.35 
2.05 1.50 
0.86 0.70 
5.17 4.44 
0.66 0.73 
3.20 3.10 
2.12 D0.28 
4.56 2.91 
6 Months to De ber'3i 

December 
B 3 Months to December 31 
Corp. of Amer. .......... 1.41 0.64 


Continental Baking ............... 
Cook Paint & Varnish 
Hooker Electrochemical 
Jacger Machine ............... 
Emerson Radio & 
Jonas & Naumburg ................ 0.91 0.52 
10 Months to October 31 
{2 Months to Se 30 
Butler ais. as 5.22 12.97 
Emerson Electric Mfg. ..........-- 2.01 1.57 
Ryerson. 0.32 0.22 
b—On Class B stock. D-—Deficit. 


NICKEL LOWERS 
DIVIDEND RATE 


ttemnational Nickel Company of 

Canada, Ltd., has declared a quar- 
terly dividend of 40 cents a share on 
the common stock payable in United 
States currency on March 31 to stock 
of record March 1. 


The declaration represents a re- 
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duction of 10 cents a share from the 
quarterly rate which had been in ef- 
fect since 1937. . 

On November 2, last, Chairman R. 
C. Stanley, commenting on labor 
shortages, increasing costs and the 
continuing downtrend in earnings, 


said that the directors were of the. 


opinion that the prospects of reduced 
earnings might require a reduction 
of the dividend rate for 1944. 


INTERESTING 


FREE 


BOOKLETS 
SS aly 


YOURS FOR THE ASKING 


Upon request, and without obligation, any of 
the booklets listed below will be sent free 
direct from the firm by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


WHAT INSURED SAFETY MEANS 

Folder describing full paid investment certificates 
Published by the largest federally insured saving: 
and loan association serving the Southwest whos 
current dividend is 3%. 


41 CONNECTICUT STOCKS 

Including their record of dividend payments over 
the past 30 years. This list includes the stocks 
of companies in existence for periods ranging up 
to 150 years—many with unbroken dividend recerd 
of from 80 to 100 years. Offered by N. Y. S. E. 
house, 


UNIQUE INFLATION HEDGES 

An informative study of forty leading investment 
companies with a discussion of the epportunity 
afforded by this type of security in providing « 
hedge in an inflationary market. Prepared by « 
New York Stock Exchange Member firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and _ lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open end investment 
company securities. 


MARKET'S TECHNICAL POSITION 

Review of the technical action of the stoek market 
during the past year, with a discussion of future 
trends, included in latest bulletin of a N.Y.S.B. 
member firm. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investors—simplifies recording of capital gains - 
and losses—12 important features outlined that 
will keep your investment records in “automatic” 
order. 


“ROCK ISLAND" REORGANIZATION 

A study of the status of the various bond issues 
of the Chicago, Rock Island & Pacific based on the 
possibility of an early consummation of the reor- 
ganization of this important carrier. Prepared by 
a N.Y.S.E. member firm. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


AIRLINES—TODAY AND POSTWAR 


Colorful brochure of the present and future of the 
leading airlines of the United States with separate 
discussion on each of the eighteen leading systems. 
Offered by one of the largest N.Y.S.E. firms. 


THE MASTERY OF LIFE 

This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


vans AIDS FOR TYPISTS 

new erasure shield styled to “catch its own 
dust also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports 


Member Banks, 101 Cities 


1944 1 
(000,000 omitted) 
Jan. 26 Fe 


Feb. 2 b.3 
Total Commercial Loans..... 6,396 ,369 2131 
Total Brokers’ Loans......... 1,649 1,554 637 
Other Loans for Securities.... 961 579 358 
U. S. Govt. Securities Held..... 39,386 36,585 28,648 
Investments, Except Govt. Bonds ...... 2,801 
Total Net Demand Deposits.... 31,873 34,813 29,743 
Total Time Deposits .......... 6,292 ,289 5,382 
Monetary Factors 
Total Reserves (F. R. System).. 20,103 20,124 20,895 
Ratio to Notes and Deposits... 62.9% 62.4% 79.0% 
Federal Reserve Note Circulation 17,040 16,907 12,302 
Reserve Credit Outstanding.... 12,132 12,385 5,766 
Total Money in Circulation..... 0,534 20,387 15,666 
Brokers’ Loans (N. Y. C.)...... 1,299 1,265 517 
New Financing (domestic bonds) 3.3 9.2 14.0 
Distribution of Freight Car Loadings (Cars): 
1943 
Feb. 5 Jan. 29 Feb. 6 
Grains & Grain Products....... 55,815 58,857 49,924 
sev 102,690 101,009 88,615 
Price Indicators 
1944 1843 
Feb. 8 Feb. 1 Feb. 9 
(At New York unless indicated 
otherwise) 
Aluminum, per Ib. ............ *$0.15 *$0.15 *$0.15 
Cocoa, superior Bahia, per lb... *0.0935 *0.0935 *0.09 
ffee, No. 7, Rio, per lb....... *$0.09% *0.09% *0.09 % 
Corn, No. 2, yellow, per bushel. *1.31% *1.31% 0.97 34 
Cotton, middling, per lb........ 0.2113 *0.2113 0.2143 
Copper, electrolytic, per lb. *0.12 *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbi. *1.11 vat? Fy *1.11 
Flour, std. Spring pts., bbl.. *3.75 
Iron, No. 2, Philadelphia, foun- 
Rye, No. 2, white, per bushel. 1.19 1.23% 0.78% 
Steel billets, Pittsburgh, per ton *34.00 *34.00 *34.00 
Steel, scrap, Pittsburgh, heavy 
melting, per ton ............ *20.00 *20.00 20.00 
Sugar, granulated, per lb...... *0.0560 *0.0560 0.0560 
Wheat, No. 2, red, per bushel... *1.86 *1.86 3% 1.48 % 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for Seasonal Variation 1935-39 = 100 
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60935 1936 1937 1938 1939 1940 194] 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
1944 
Trade Indicators 
1944 1943 
Week .Ended 
Feb. 8 Feb. 1 Feb.9 
{Electrical Output (K.W.H.)... 4,424 4, oe 3,960 
§Steel Operations (% of Cap.)... 100.2 9.8 98.0 
Total Car Loadings (Cars)..... rr 798, "739 775,386 
**Crude Oil Output (bbls.)..... 4,400 4,409 3,853 
*+Motor Fuel Stocks (bbls.).... 81,784 81,085 89,696 
*Gas & Fuel Oil Stocks Soe weld 88, 887 90,123 109,580 
Fisher’s Wholesale Price Ind 
131 commodities, (1928 = 100). 112.36 112.47 110.5 
Jan, 29 Jan. 22 Jan. 30 
§Bank Clearings, New York City 5,649 4,559 4,497 
{Bank Clearings, Outside N.Y.C. 4,774 5,140 3,995 
+*Bitum. Coal Output (tons)... 2,138 2,108 1,900 


*Daily average. 1000 omitted. 
following week. 000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds 
—CLOSING STOCK AVERAGES— Vol. of Sales. CHARACTER OF Average 


20 
industrials R.R.s Utilities Stocks 


N.Y.S.E. Issues No. of No.of No.Un- New 

Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
963,060 918 191 527 200 21 2 99.08 
600,420 845 175 486 184 9 3 98.90 
310,240 640 281 175 184 11 0 98.95 
572,576 817 242 362 213 13 2 99.02 
608.390 811 368 215 228 12 0 99.20 
625,795 818 264 301 253 11 0 99.19 


The Most Active Stocks—Week Ended February 8, 1944 


1944 

Feb. 3.. 136.24 36.16 22.40 48.08 
4.. 135.04 35.80 22.27 47.66 
5.. 135.12 36.10 22.32 47.79 
36.14 22.34 47.59 
8.. 135.06 36.43 22.42 47.90 
36.38 22.48 47.89 

Shares 

STOCK: Traded 


Missouri-Kans.-Tex. R.R. pf. 76,400 


Gulf Mobile & Ohio R.R.... 60,600 
Rustless Iron & Steel....... 59,100 
Engineers Public Service.... 56,800 
Southern Pacific ............ 48,400 
Atlantic Coast Line R.R...... 45,300 
Omnibus Corporation ...... . 44,000 
New York Central R.R...... 36,400 
Delaw., Lack. & West’n. R.R. 36,100 
International Tel. & Tel... 35,300 
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7—Closing— 
Feb.1 Feb. 8 
9% 11% 
8% 934 
1914 20% 
11% 11% 
2734 27% 
2914 31% 
95% 10 
17 17 
8 8% 
13% 13% 


Shares 

STOCK: Traded 
Twentieth Century-Fox Film 34,000 
General Electric ......... ... 31,700 
U. S. Realty & Improvt...... 30,400 
United Gas Improvt.......... 29,500 
Chicago & East’n. Illinois “A” 27,600 
Dunhill International ..... 300 
Youngstown Sheet & Tube.. 27,000 
25,300 
Radio Corp. of America..... 25,000 


Consolidated Edison ........ 24,700 


§8As of beginning of the 


Value of 
Bond Sales 
N.Y.S.E. 194 
$19,914,100 Feb. 3 
12,611,500 4 
8,281,000 .. 5 
17,845,100 .. 1 
13, 691, 700 es 8 
17,098,200 9 
7——Closing—\ Net 
Feb.1 Feb.8 Change 
—% 
364% 35% —%H% 
1% 1% 
2% 2% —% 
13% 15% +1% 
11% 114% — % 
37% 3634 —1 
83% &% +% 
9%, 9% 
22% 21% —% 
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THIS MESSAGE SHOULD HELP 
MANY CONFUSED INVESTORS 


4 RE you in a quandary as to the wisest - investment 


A 


Perhaps you are not sufficiently aware of underlying 


course to follow under today’s complex conditions? 


values to decide whether or not changes should be made 


in your holdings or whether, for-example, you should . 


dispose of issues that have benefited by war and replace 


-them with peace stocks. Your investment knowledge may 


be too limited to enable you to select the issues most likely 
to benefit by a return to peace conditions. If you are an 


uninformed investor, why not accept the help we offer you? 


READ OUR WEERLY “MARKET OUTLOOK” 


Before deciding this important matter of revising your 
present portfolio, we suggest that for a few weeks at least 
you read carefully “The Market Outlook” that appears in 
every issue of FrnanciaL Worvp. Better still, why not 
remit $15 at once for an annual subscription and have 
us include a free survey of 20 of your listed securities? 
The subscription will also give you the privilege of writing 
us several times each month for advice on securities. 


Once you acquire the habit of obtaining dependable 
information and guidance through America’s 41-Year-Old 
Investment Weekly, and make regular use of the other 
aids we offer you, you will agree that we help investors 
in countless ways to distinguish between good and poor 
security values; you will realize why so many successful 
investors enthusiastically endorse our 3-Fold investment 


service, the cost of which is but $15 a year. 


300 STOCKS WITH 10-YEAR DIVIDEND RECORD 


No investor should be without this recent tabulation of 300 
N.Y.S.E. common stocks having an unbroken dividend record for 
the years 1934 to 1943 inclusive. The amount paid each year is 


indicated. This “Dividend Honor Roll” and other important stock 
studies that we are sending free to new subscribers will aid you 
in selecting stocks that provide satisfactory income and safety. 


“LI-YEAR RECORD OF N. Y. 
STOCh EXCHANGE COMMON STOCKS” 


This is the title of an indispensable tabulation that gives the 
following year-by-year statistics on every N.Y.S.E. Common Stock: 
The High and Low price, the Earnings and the Dividend paid each 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


OF LISTED STOCKS,” your Securities Advice P. 


year from 1932 to 1942. The average earnings and dividends for 


the 10 years 1932-1941 are also given for each stock. You may have 


this book for 50 cents extra with a Financia Wortp subscription. 


Feb. 16 


rivilege as per rules and an immediate survey of my 20 securities. (Limited to 


1 
For enclosed $15, please enter my subscription for FinanctaL Wor.p for one year, including “INDEPENDENT APPRAISALS , 


| 
| 
| 
| 
| 
; New York Stock Exchange and New York Curb Exchange issues.) 
| 
| 
| 
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STATE 
(Include Number of Your Postal Zone) 


\dd $2.95 for large new book of over 1,900 “Factographs.” 
emit $1 for this Junior Factograph Manual alone. 


\. Y. Stock Exchange Common Stocks.” Price alone, $1. 


Price alone, $3.85. Add 25 cents for “100 Premier Peace Stocks” or | 
Add 50 cents for “1l-Year Record of Earnings, Dividends and Price Range of 1 
Add 25 cents for “10-Year N. Y. Curb Exchange Tabulation.” " 


J. O'BRIEN, INC. 
NEW YORK, N. ¥. 
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S he slogging along some muddy 

road ... or huddled beneath a 

leaky tent? Do you see him now, 
thirsty beneath a broiling sun? 


Or is your boy fighting a wintry blast 
in the land where winter never ends? 
. . . Yes, millions of people worry 
tonight for the men in the lands that 
God forgot. 


But if your heart is sick with longing 
for some special boy . . . remember 
this and find comfort . . . wherever he 
may be, in the frozen wastes of Iceland 
or the jungles of New Guinea .. . you 
can reach out and give your boy some 
little comforts that speak of home. 


He will get coffee, doughnuts and 
other American comforts when the 
long march is over . . . thanks to you. 


Is your boy out there a. 


| in the land that God forgot? 


He will sleep between sheets when he 
gets his furlough, in a town ten thou- 
sand miles from home . . . thanks to 
you. Even should he be a prisoner of 
war, he won’t be condemned to live on 
alien bread. For every week the Red 
Cross will carry to him a carton of 
food. Yes, eleven full pounds of real 


heart through the Red Cross. 


Because the Red Cross is you—the 
Greatest Mother in the World, because 
it represents all the mothers of Amer- 
ica. The Red Cross is your blood and 
your bandages, the sweaters you knit 
and the gifts you pack. 


And the Red Cross is your money too! 
This year when your Red Cross has a 
bigger job than ever before to do... 
this year when your Red Cross is serv- 
ing your own sons in every corner of 
the globe . . . this year you will want 
to give more, more of your time, more 


American food, the kind you 


of your work, the blood 


used to give him at your own GIVE TO THE from your heart...and more 
table. And real American of your money to help the 
cigarettes and tobacco! ge work go on. 

He will get all this .. . and RED CROSS So dig deep and be glad. 
more... straight from your For wherever he is 


The RED CROSS is at his side 
and the Red Cross is YOU ! 


° 
: 
i 
: 
J 
TY 


